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PRC OPPOSES TERRORIST ACTIVITIES 'IN ANY FORM’ 


OW260724 Beijing XINHUA in English 0703 GMT 26 Oct 85 


[Text] United Nations, October 25 (XINHUA) -- China reiterated today its consistent 
position against terrorist activities in any form and offered a four-point proposal 
to fight international terrorism. 


Wang Houli, special adviser to the Chinese delegation to the 40th session of the U.N. 
General Assembly, made his comments at a Sixth Committee (legal) meeting. 


Wang said that international terrorism preyed on innocent lives and was therefore 
"cruel, inhuman and extremely unpopular." "It not only terrorizes people in their 
daily life, damages normal international exchange, but also brings in destabilizing 
factors affecting international peace and security." 


Wang, in explaining the four-point proposal, said first it is necessary to strengthen 
the effectiveness of existing relevant international conventions. All countries 
should strictly comply with their treaty obligations, and adopt in earnest punitive 
measures against international terrorism. These measures, Wang said, could include 
establishing jurisdiction with regard to international terrorist activities and pro- 
secuting and extraditing terrorists according to their respective legal procedures. 


Secondly, efforts should be made to explore other effective measures aimed at pre- 
venting and eliminating international terrorist activities. This could include con- 
siderations on the necessity and feasibility of new international standards to 
strengthen the international machinery against terrorism. 


Wang said the third point asks all countries to strictly abide by the principles and 
norms of international relations and to refrain from engaging in or sponsoring any 
international terrorist activities. Those who resort to terrorist policies and meas- 
ures in order *o attain certain goals and who have caused serious damage should be 
held responsible. 


And lastly, Wang went on, no action which goes against the basic principles of inter- 
national law should be taken in the struggle against terrorism because it can only 
further exacerbate the situation. 


Wang called for the mutual cooperation and common action of all countries to eliminate 
international terrorism. 


Im conclusion, he reaffirmed that China would adhere to its consistent position, 
implement the relevant treaty obligations and join other countries in the common 
effort to eliminate international terrorism. 


RENMIN RIBAO ON UN ROLE IN INTERNATIONAL LAW 


HK241459 Beijing RENMIN RIBAO in Chinese 19 Oct 85 p 6 
[Article by He Qizhi: "The Role of the United Nations in International Law"] 
[Text] The establishment of the United Nations is an important achievement in the 


victory of the anti-fascist wars waged by the peoples of all countries and is of 
great significance to the development of international law. 
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As an extensive worldwide organization formed voluntarily by sovereign states on the 
basis of equality, the United Nations brings the role of international legislation 


into play in a unique way and has a direct bearing on the development of international 
law. 


"The United Nations Charter" has confirmed and developed the universally accepted 
fundamental principles of international law. The foreword, aims, and principles are 
the main parts of the "Charter" and concretely embody the fundamental principles of 
international law. Epitomized in its foreword, the aim of the United Nations is "to 
maintain international peace and security" and "promote the economic and social devel- 
opment of the peoples of the world." Based on this aim, "The United Nations Charter" 
explicitly stipulates the following fundamental principles: While enjoying equal 
sovereign rights, every country should respect the equality and autonomy of various 
peoples, sincerely fulfill the obligations stipulated in the Charter, peacefully 
settle internation’ disputes, refrain from threatening other countries with force 

or the use of force, :frain from interfering in the internal affairs of other coun- 
tries, and collectively safeguard peace. The "Charter" stipulates a code of conduct 
to be observed by all the member states and entrusts to them some legal tasks. It is 
an important document in international law. 

Since there are no international legislative organs, a number of multilateral treaties 
have been concluded under the direction of the United Nations. These constitute an 
important component part of modern international law. Covering a wide range of topics, 
these treaties involve every aspect of international common law and formulate a series 
of new requirements which have enriched and developed the basic contents of interna- 
tional law. For example, there is the Maritime Convention, the Anti Racism and Anti- 
apartheid Convention, the Anti-terrorism and Anti-hijacking Convention, and other 
international conventions dealing with economic, social, cultural, citizenship, and 
political rights. 


All these international conventions formulated under the direction of the United 
Nations play an important role in introducing a rational order into international 

law, promoting international contacts, and resolving pressing and latent international 
problems. 


One of the notable features of the UN legislative work is participation by almost all 
the countries of the world. It not only uses multilateral treaties, but also sometimes 
uses resolutions by the UN General Assembly. Although the "Charter" stipulates that 
resolutions by the UN General Assembly are only suggestions, as the UN General Assembly 
is a representative organ of all the member-states and a resolution by the Assembly is 
a legal consensus of che different opinions of all the countries, international jurists 
are increasingly inclined to affirm the legal significance of the Assembly resolutions. 
This is particularly true of resolutions aimed at proclaiming the norms and requirements 
of international iaw, such as the declaration of the principles of international law 
governing the establishment of friendly and cooperative relations among nations, the 
declaration on independence for colonies, the declaration on establishing a new inter- 
national economic order, the individual charters governing the economic rights and 
obligations of every country, and so on. Under given conditions and within a given 
scope, these documents should be considered legally binding. Even people with different 
opinions must admit that these resolutions reflect the trend of the development of 
international law, and that some of its necessary principles can contribute to the 
establishment of the rules of "common law." 


At present, the world is faced with two great issues: One is peace and the other is 
development. However, peace is the prerequisite for development. I[t has been proved 
that while upholding international justice and safeguarding world peace require inter- 
national law, promoting international cooperation and economic development and attaining 
common prosperity also require international law. 
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[In developing international law in the future, through coordinating the views on law 
from every sector, the United Nations will make greater contributions to the estab- 
lishment of international justice and the legal system and the safeguarding of world 
peace, 


COMPARISON OF WAN LI SPEECH AT UN FOUNDING RALLY 


Beijing XINHUA Domestic Service in Chinese at 1418 GMT on 24 October carries a report 
on the speech delivered by acting Premier Wan Li at a 24 October rally sponsored by 
the China Committee in Commemoration of the 40th Anniversary of the Founding of the 
United Nations. The Chinese report has been compared with the XINHUA English version 
published in the 25 October China DAILY REPORT, page A 6, and has been found to add 
the following names of officials present: 

.% 
Attending were leaders including Geng Biao, Ji Pengfei, Huang Hua, Kang Keqing, and 
Zhou Peiyuan; Zheng Tuobin and Hu Sheng, vice chairmen of the China Committee in 
Commemoration of the 40th Anniversary of the Founding of the United Nations, and 
members of the committee; diplomatic envoys to China; and representatives in Beijing 
of various UN agencies. 


SHULTZ TO VISIT MOSCOW TO PREPARE FOR SUMMIT 


OW260820 Beijing XINHUA in English 0712 GMT 26 Oct 85 


[Text] New York, October 25 (XINHUA) -- U.S. Secretary of State George Shultz 
announced here today that he ts going to Moscow next month in preparation for the 
U.S.-Soviet summit talks in Geneva. Shultz made the announcement after a meeting with 
Soviet Foreign Minister Eduard Shevardnadze for more than two hours at the U.S. 
Mission to the United Nations this morning. 


Shultz said the invitation was extended by Shevardnadze and that he was expected to 
be in Moscow on November 4 and 5. "I will look forward to discussions there not only 
with Mr. Shevardnadze but also with General Secretary Gorbachev," he added. 


Shultz told reporters that genuine progress had been made in the preparatory process. 
But he added, “At the same time I'd have to say that there are major differences that 
need to be resolved and we hope that some of them at least may get resolved before 
the meeting in Geneva." 


When asked about the American reaction to the Soviet leader's call for a 50 percent 
cut in each superpower's nuclear arsenal, Shultz said that the Reagan administration 
was studying with great care Gorbachev's arms control proposals. 


As he was leaving the U.S. Mission, Shevardnadze told reporters that his meeting with 
Shultz was dedicated to the main task facing them -- the summit meeting in Geneva. 

He confirmed "certain positive moments" in his meeting with his American counterpart. 
"There are, of course, differences," he added. 


XINHUA ON GORBACHEV-ZHIVKOV TALKS IN SOFIA 


OW250836 Beijing XINHUA in English 0752 GMT 25 Oct 85 


[Text] Sofia, October 24 (XINHUA) -- Soviet leader Mikhail Gorbachev and his Bulgarian 
counterpart Todor Zhivkov had talks here today and agreed to enhance cooperation be- 
tween the two countries. It was reported that they highly assessed the results of the 
Warsaw Pact summit ending here yesterday, saying the Sofia meeting will contribute to 
strengthening the alliance of the member states of the pact. 
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They stressed efforts to promote equitable cooperation between all countries irrespec- 
tive of their social systems and believed that the establishment of nuclear free zones, 


including a denuclearized zone in the Balkans would be conducive to the improvement 
of the world political climate. 


An intergovernmental agreement on forming joint Soviet-Bulgarian scientific-and- 


production associations in the field of machine tool manufacture was signed on 
Wednesday. 


NATO SPECIAL CONSULTATIVE GROUP MEETS IN BRUSSELS 


OW260800 Beijing XINHUA in English 0651 GMT 26 Oct 85 


[Text] Brussels, October 25 (XINHUA) -- The Soviet Union has not reduced its medium- 
range SS-20 nuclear missiles targeted on Western Europe over the past month, the 
number of these missiles remaining at 441, a U.S. official said here today. 


Speaking at a news conference after a meeting of the North Atlantic Treaty Organization 
(NATO) special consultative group, Allen Holmes, director of political and military 
affairs at the U.S. State Department, said that U.S. intelligence agencies had de- 
tected no signs that Soviet leader Mikhail Gorbachev's pledge to dismantle SS-20 
missiles launchers was being carried out. "We still count 441 launchers and we ‘iave 
no evidence of destruction or dismantlement of SS-20 launchers," he said. 


Gorbachev had said in Paris earlier this month that the number of $S-20's aimed at 
Western Europe had been reduced to 243, although he did not say how many were in 
place in the eastern Soviet Union. 


Holmes said that since NATO's last review in September, there was no evidence that the 
Soviets had begun construction of new bases for SS-20 missile launchers. He declined 
to say, however, whether work on bases already under way in September was continuing. 


Maynard Glitman, one of the three chief American delegates to the U.S.-Soviet negotia- 
tions in Geneva, attended the meeting and gave the officials a rundown on developments 
in the current round of talks, Holmes said. 


In a statement issued at the close of the meeting, the NATO officials called the latest 
Soviet arms reduction proposal "flawed and self-serving." They added, however, that 
there were some positive elements in the offer that should be pursued at the bargaining 
table in Geneva. 


JAPAN-U.S. MILITARY EXERCISE BEGINS 26 OCT 


OW260912 Beijing XINHUA in English 0827 GMT 26 Oct 85 


[Text] Tokyo, October 26 (XINHUA) -- About 950 men from the Japanese Ground Self- 
Defense Force and the U.S. Marines began a 10-day combat exercise this morning at a 
drilling ground in Miyagi Prefecture, Japan, the KYODO NEWS SERVICE reported. This 
is the fourth time Japan and the United States have held a military exercise of this 
kind. 


Japan is providing 22 tanks and 12 armored carriers in the maneuver, code-named 
"Helmet." U.S. participation includes 12 landing tanks and some F-4 jet fighters, 
KYODO said. Japan and the United States established a unified command system for the 
war game, the news agency said. Meanwhile, demonstrators in Sendai City protested 
the military exercise, KYODO reported. 
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XINHUA ANALYZES PRESIDENT REAGAN'S UN SPEECH 


OW270954 Beijing XINHUA in English 0932 GMT 27 Oct 85 


["News analysis: Washington's Fresh Policy of 'Linkage' (by Shi Lujia)" -- XINHUA 
headline] 


[Text] Washington, October 26 (XINHUA) -- In his Thursday speech at the United Nations, 
President Ronald Reagan stressed that "regional conflicts" between his country and the 
Soviet Union will be a central topic in his talks with Soviet leader Mikhail Gorbachev 
in Geneva next month. Besides, he declared, the possibility of reaching an arms- 
control agreement between the two countries depends on whether the efforts being made 

in solving these conflicts will be fruitful. 


[Beijing XINHUA Domestic Service in Chinese at 1636 GMT on 26 October carries a "news 
analysis" by Shi Lujia on President Reagan's UN speech which reads as follows: 

In his speech to the UN General Assembly yesterday, U.S. President Reagan underscored 
U.S.-Soviet "regional conflicts," criticizing the USSR for carrying out expansion and 
infiltration in some regions of Asia, Africa, and Central America, and demanding the 
USSR join the United States in starting a "regional process of peace" to help settle 
the conflicts in these regions. Earlier, Reagan repeatedly indicated that his meetiny 
with Soviet leader Gorgachev in Geneva next month will not merely discuss the issues 
of nuclear weapons alone, but will also discuss what he considers "the real source of : s 
world tension," or wgional conflicts. He stressed that whether or not U.S.-Soviet 
relations can be improved will be determined to a great extent by Soviet "behavior 

in various parts of the world."] 


Evidently, Washington has linked the U.S.-Soviet relations and their talks on nuclear 
disarmament with regional problems. |The Chinese version adds... Following Reagan's 
speech yesterday, there is a close association, but it is realistically so."} 


Analysts here have noted that Washington is employing new tactics on the eve of the 
Geneva summit to counter the Soviet propaganda offensive and divert the public 
attention from the key issue at the summit. 


This fall, Moscow has launched a strong propaganda and diplomatic offensive on nuclear 
and space weapons and made a series of proposals in a bid to win over Western Furope 
and force the United States to abandon its "star wars" program. The United States, 
on its part, has launched an anti-propaganda cinpaign, but appeared to be on the 
defensive owing to its unwillingness to give up the "star wars" program and the 
internal differences within the administration on arms control. Some U.S. allies 
are worried that thesadministration's inflexibility would place President Reagau 

in a defensive position in Geneva. They are afraid ‘ .at world opinion would turn 
against the United States if the Geneva summit fails to achieve any result, and 
therefore hoped the United States would put forward counter proposals so as to 

take the initiative. 


After a series of considerations, the United States decided to wage counter 

attacks against the Soviet Union on regional issues. The Reagan administration 
apparently believed that the Soviet Union has been unpopular in the world because 

of its continuing occupation of Afghanistan and its support for the Vietnamese to 
invade and occupy Kampuchea and that these issues would divert the attention of world 
opinion and put the Soviet in an embarrassing [the Chinese version says... passive] 


position. 


I. 28 Oct 85 B 2 PRC LNTERNATLONAL AFFAIRS 
UNITED STATES 


[The Chinese version adds...When Kissinger negotiated with the USSR some years back, he 
also adopted similar so-called "interlocking" stratagems. A source said that Reagan's 
"linkage" strategy has been inspired by an article written by former President Nixon, 
In an article carried in a recent issue of the U.S. quarterly FOREIGN AFFAIRS, Nixon 
said: "The agerida of the summit conference should not be that of arms control, but the 
potential points of eruption of U.S.- Soviet conflicts." ] 


However, observers here doubted that this strategy would ever achieve the desired 
results. 


First, arms race between the two superpowers is a major issue most concerns world peace 
and security. It is the common desire of the people throughout the world that the 
United States and the Soviet Union sit down and show sincerity in the talks and stop 
their arms race. That is to say, an end to the arms race is the desire of the world 
people and this demand of theirs is by no means the result of the Soviet propaganda 
offensive, and therefore no other issues would easily divert their attention. 


Second, the Soviet Union is determined to force the United States to give up its "star 
wars" program. It will not let regional issues dilute the issue of nuclear and space 
weapons. 


Third, rivalry between ihe two countries in certain areas is, as a matter of tact, a 
major cause of world tension. The Soviet Union on its part also has something to say on 
regional issues. As one local newspaper pointed out in an editorial that in his speech, 
Reagan has kept silent about El Salvador, South Africa and the Middle East, on which the 
U.S. positions are known to all. 


Some West European officials have reportedly expressed their dissatisfaction with 


Reagan's Thursday speech, saying his speech failed to eliminate their worries. However, 
Reagan assured leaders of some of its allies that the United States would put forward 
new U.S. arms control initiatives before the Geneva summit. He promised to balance arms 


control and regional issues at Geneva, and to keep the allies fully informed. But, the 
world will have to wait and see if the United States and the Soviet Union have the 
genuine sincerity needed in order to make progress in their Geneva summit. 


BUSH COMMENTS ON UPCOMING U.S.-SOVIET SUMMIT 


OW260904 Beijing XINHUA in English 0804 GMT 26 Oct 85 


[Text] Washington, October 25 (XINHUA) -- U.S. Vice President George Bush said today 
the latest Soviet arms control proposals are "steps in right direction” that might lead 
to an agreement on some "arms control guidelines" when President Ronald Reayan and 
Soviet leader Mikhail Gorbachev meet in Geneva next month. He was referring to the 
package of arms control proposals put forward by Gorbachev in Paris earlier this month 
and later amplified by Soviet negotiators in Geneva. They call for a 50 percent 
reduction in strategic nuclear weapons of both superpowers. 


In an interview with the ASSOCIATED PRESS, Bush said, "The specific proposals they made, 
although we have some problems with them, were steps in the right direction.” “Until 
now there has been a distinct lack of specificity, and now they have come [torward with 
something, and I would salute that," he added. 


Bush's reaction to the Soviet proposals was among the most positive in the Reagan 
administration to date. 
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Reports said there are divisions in the administration on how to characterize the 
Soviet offers. 


Earlier today, Secretary of State George Shultz, after meeting with Soviet Foreign 
Minister Eduard Shevardnadze, said that he agreed with his counterpart's assessment 
that Reagan and Gorbachev might reach an “agreement on principles" on arms control 
at their summit. But Robert McFarlane, presidential national security adviser, 
stressed in an interview on American Broadcasting Company's "Good Morning America" 
program that "We can't have much of a prospect for a broader successful relationship 
unless this tendency of the Soviet Union to seek to expand outside its borders is 
stopped." 


Bush agreed wiih Shultz, saying that there is a "reasonable possibility" that arms 
control guidelines to guide the delegations on both sides in follow-up negotiations 
could emerge from the summit. 


SHULTZ TO VISIT MOSCOW FOR SUMMIT PREPARATIONS 


0W261605 Beijing XINHUA in English 1554 GMT 26 Oct 85 


[Text] New York, October 26 (XINHUA) -- U.S. Secretary of State George Shultz will 

go to Moscow early next month to discuss with Soviet leaders preparations for the coming 
summit between President Reagan and General Secretary Mikhail Gorbachev scheduled to be 
held on November 19 and 20. 


Shultz said Friday that his meeting with Soviet officials in Moscow would decide the 
issues for discussion in the Geneva summit between the U.S. and Soviet leaders. The 
announcement followed Shultz's two-hour meeting with Soviet Foreign Minister Eduard A. 
Shevardnadze in New York yesterday. "We have had a series of intensive and searching 
conversations," Shultz told reporters after the meeting. "We see we have made genuine 
progress in this preparatory process, but at the same time I would have to say there 
are major differences that need to be resolved, and we hope that some of them may get 
resolved before the meeting in Geneva," he added. 


U.S. HOUSE REJECTS CHEMICAL WEAPONS FUNDING 


0W251152 Beijing XINHUA in English 1051 GMT 25 Oct 85 


[Text] Washington, October 24 (XINHUA) -- The U.S. House Appropriations Committee today 
rejected the Reagan administration's request for money to build new chemical weapons as 
the committee worked through a huge bill appropriating money for the Defense Department 
for the current fiscal year. The administration decided earlier this year to end a 
16-year moratorium on the production of chemical weapons on the ground that the Soviet 
Union is continuing to produce such weapons. It requested 163.5 million U.S. dollars 

to build nerve gas artillery shells and bombs. 


But a motion submitted by opponents of the program in the committee requested that to 
get the money, the Reagan administration should first present new information in support 
of its argument that new chemical weapons are needed to offset the Soviet chemical 
weapons. The motion was finally approved by a vote of 26-24. Although the U.S. Senate 
and House approved renewed production of chemical weapons in May and June respectively, 
no such weapons can be built unless the Pentagon wins appropriation of the money. 


Meanwhile, the committee today approved 2.5 billion U.S. dollars this year for "star 
wars" research. The administration sought 3.7 billion dollars for the program compared 
to 1.4 billion in the last fiscal year. 
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XINHUA REVIEWS TASS CRITICISM OF REAGAN'S SPEECH 


0W271901 Beijing XINHUA in English 1849 GMT 27 Oct 85 
("TASS Criticizes Reagan's U.N. Speech" -- XINHUA headline] 


[Text] Moscow, October 27 (XINHUA) -- The Soviet Union is opposed to the discussion of 
regional problems in place of nuclear weapons reduction and non-militarization of outer 
space at the forthcoming Geneva summit, the Soviet news agency TASS said today. 


In reference to the speech made by U.S. President Ronald Reagan at the U.N. meeting on 
October 24, TASS said Washington is trying “to switch world public attention to another 
subject" while it plans to militarize outer space and continue the arms race on earth. 


In his speech, Reagan accused Moscow of its “expansionism policy" in Afghanistan, 
Kampuchea and other regions. He stressed that whether the United States and the Soviet 
Union reach an agreement on nuclear weapons limitation will probably depend on the 
results of the efforts to resolve these problems. 


TASS evaded these issues but criticized the United States for its intervention in Grenada, 
threats against Nicaragua and armed interference in the Middle East. TASS said the 
Soviet Union is not against any solution to regional problems but they must be resolved 
"in a realistic and just way." 


XINHUA REPORTS PUBLICATION OF CPSU DRAFT PROGRAM 


0W260716 Beijing XINHUA in English 0656 GMT 26 Oct 85 


[Text] Moscow, October 25 (XINHUA) -- The draft new edition of the Soviet Communist 
Party program was published today, with major changes that define the party task through 
the year 2000 to be one for "upgrading of socialism" instead of "building of communism" 
as written in the previous edition under Nikita Khrushchev. 


The 100-page new edition of the party program which will be subject to approval at the 
national party congress to be opened in February, 1986, said in the introduction it is 
"A program for planned and all-round upgrading of socialism, for Soviet society's advance 
on to communism through accelerated national socio-economic development.” But the pre- 
vious edition, worked out under the late party leader Khrushchev in 1961, said it was "a 
program for building of communism." The changes in the present edition, which runs about 
30,000 words and has just been released by the Soviet news agency TASS agreed with what 
party leader Mikhail Gorbachev said on October 15 at a party Central Committee plenum: 
"Any attempts at going ahead too fast, introducing communist principles while not taking 
into account the level of the society's material and spiritual maturity is, as experience 
has shown, doomed to failure." 


Gorbachev described as "groundless fantasies" Khrushchev's assessment that "Communist 
society will have been basically established in the Soviet Union by 1980 and completely 
established thereafter." 


The draft new edition says the 18-million-member Soviet Communist Party will work in the 
next 15 years “to double the volume of resources channelled into meeting the requirements 
of the people" and "to ensure that the citizens’ socio-economic, political and personal 
rights and liberties are extended and enriched," according to TASS. 
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The blueprint, which gives large space to the Soviet foreign policy says "The Soviet 
Union makes no attempts on the security of any country, West or East. It threatens no 
one, nor does it seek confrontation with any state and wishes to live in peace with all 
countries." The party task on the international scene, is to struggle for "peace and 
social progress." 


XINHUA ON GORBACHEV LETTER TO CLUB OF ROME 


OW251710 Beijing XINHUA in English 1658 GMT 25 Oct 85 


[Text] Moscow, October 25 (XINHUA) -- The Soviet Union stands for limitation o° 
national sales and deliveries of conventional armaments, for resumption of app  -riccre 
Soviet-U.S. talks and progress at them, Soviet leader Mikhail Gorbachev said i: °° le ter 
to leaders of the Club of Rome. 


The letter, transmitted by the Soviet newS“Sgency TASS today, said the sales and 
deliveries of conventional weapons are a dangerous channel of the spread of the arms 
race to different areas of the world and are conductive to the emergence of seats of the 
tension and conflicts there. 

In the letter, Gorbachev accused the United States of disrupting the talks between the 
Soviet Union and the U.S. on the limitation of sales and deliveries of conventional 
armaments which started in 1977. He said the Warsaw Treaty countries called on the U.S. 
to resume the talks in January 1983, but the U.S. refused the proposal. He pointed out 
that President of the U.S. announced in July 1982 that "the U.S. views conventional arms 
supply as an important element of its global system of defense and an indispensable ele- 
ment of its foreign policy." 


TASS said President of the Club of Rome Alexander King and member of the Club's Executive 
Committee E. Pestel had sent a letter to Gorbachev in which they noted that international 
trade in arms represents one of the sources of the arms race and urged the two super- 
powers to end the arms sales and deliveries, especially to developing countries. 


The Club of Rome, founded in 1968, is one influential international organization that 
declares for termination of the arms race and for an end to confrontation and return to 
detente. 


USSR'S BOVIN SAYS AMERICAN POSITION 'RIGID' 


0W280336 Beijing XINHUA in English 0219 GMT 28 Oct 85 
{"Washington Lacks Sincerity for Geneva Summit, Moscow Says” -- XINHUA headline] 


[Text] Moscow, October 27 (XINHUA) -- An authoritative Soviet commentator said today 
Washington had not left an impression on people that it had been making serious prepara- 
tions for the November Soviet-U.S. summit in Geneva. 


In an interview with the Soviet central TV this evening, Aleksand Bovin, political com- 
mentator of the government paper IZVESTIYA, said that recent statements by the U.S. 
Government circles show an extremely tough and rigid stand which is a continuation of 
the previous unrealistic position. 


He described Washington's position as one that “one should first of all arm oneseif in 
order to disarm." 
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But in the view of the Soviet Union, he noted, disarmament should begin with arms redu 
tion instead of arms expansion. The statement issued recently by the Warsaw Treaty mem 
ber states has offered concrete methods and ways for reducing nuclear threat, bovin added, 


XINJIANG BORDER INSPECTION STATION WORK DETAILED 


OW271825 Beijing Domestic Service in Mandarin 0200 GMT 23 Oct 85 


[Feature by (Yin Shilin) carried in issue No. 18 of XINGUANCHA, NEW OBSERVER, journal, 
entitled: "(Helgushi) Is Not Mysterious: A Visit to a Border Inspection Station Near 
Sino-Soviet Border] 


[Excerpts] It goes without saying that (Helgushi) is remote for the people in th 
interior as well as for most of the people in Xinjiang. 


Starting 16 February 1983, (Helgushi) has once again become the only trading post and 
passing point at present on China's western border. 


The procedures that both sides ‘ollow to meet each other is rather interesting. [ft one 
side wishes to conduct a meeting with the other side, he is to raise a red banner abov 
the sentry post. If the other side agrees, he is to erect a red banner within an hour; 
failure to do so indicates refusal. 


There have been frequent contacts between the two sides of late. Meetings and discus: 
sions in the first half of this year reached 166. Chinese border inspection personne! 


have daily contacts with Soviet truckers and they are familiar with one another. 
I asked the names of two Soviet truckers. One of the truckers said "I am Alexandroy 
and he is Viktor." [ ghook hands with the two Soviet truckers and said: You have driven 


hard to carry goods to China. I wish to extend my thanks and welcome both to you, 
Alexandrov was effusive and returned the greeting. I said: You have long been in and 


out of China. What are your impressions of China? Alexandrov said: We have long been 
carrying goods into and out of China. Chinese people are very friendly to us. | hope 
the cooperation will last long. I said: People of the two countries should be triend|) 
from generation to generation. Alexandrov firmly held my hand, saying "That should be 


so, that should be s0, We should always be friendly to each other." 


As one of China's border inspection stations, personnel at (Helgushi) not only have to 
process incoming and outgoing passengers, perform customs inspections on bagyage, 
vehicles, and goods, but also have to represent the country in meeting and talking with 
the Soviet side. On ] May 1984, the first May day since reopening of the (Helgushi) bor- 
der inspection station, a 7-member Soviet border delegation headed by Lieutenant Colone! 
(Beliuhavisky) crossed the border bridge and had a cordial and friendly talk in a new 


Chinese conference room at the invitation of the Chinese border representatives. 


(Jin Yongkuan), head of the border inspection, said warmly: We are very glad to have 
this opportunity to celebrate this great and glorious day with the Soviet border repre- 
sentatives. This activity will not only further enhance the mutual understanding and 
traditional friendship between the two peoples, it will also positively help our border 
inspection work. 


Lieutenant Colonel (Beliuhavisky) said: The workload of border inspection between our 
two countries has become greater and greater, and the task heavier and heavier. 
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Let us continue cooperation on our border areas, consolidate neighborly and haimonious 
relations, and improve the handling of border inspection work. The Soviets also toured 
shops and saw movies in the border town. The two sides exchanged souvenirs. 


I left (Helgushi) on the morning of 11 August. The 2-day visit has made me more respect- 
ful of the comrades at the border inspection station. Their every word and deed displays 
the dignity and the national honor of the motherland. 


GANDHI, GORBACHEV DISCUSS ARMS PROPOSALS, TIES 


0W270303 Beijing XINHUA in English 0241] GMT 27 Oct 85 


[Text] Moscow, October 26 (XINHUA) -- Soviet leader Mikhail Gorbachev and Indian Prime 
Minister Rajiv Gandhi discussed here today Moscow's new arms control proposals and 
upcoming Soviet-U.S. summit in Geneva, the official news agency TASS reported. 


During a Kremlin meeting, Gorbachev and Gandhi exchanged "opinions on some questions of 
Soviet-Indian relations and topical international problems of mutual interest," the 
report said. 


Gorbachev "called attention to the Soviet Union's constructive proposals whose implemen- 
tation would lead to a real breakthrough in the development of international relations, 
to the termination of the arms race on earth and its prevention in space." 


Gandhi in turn "noted the importance of the Soviet Union's proposals aimed at the pre- 
vention of the militarization of space and cardinal reduction of strategic nuclear arms." 


In the conversation, TASS said, Gorbachev informed the Indian prime minister of the meet- 
ing of the Political Consultative Committee of the Warsaw Treaty member states and of the 
proposals put forward by the participants in the meeting. According to the TASS report, 
the two expressed satisfaction with "the high level of development of bilateral rela- 
tions" between the two countries, and voiced the determination to further their many- 
faceted cooperation and interaction on the international arena. 


Gandhi arrived here from New York where he attended the United Nations' 40th anniversary 
celebrations. It was his third visit to Moscow since Gorbachev took power last March. 


Observers here said the trip may have been intended to balance the meetings Gandhi had 
with Western leaders during his foreign tour, which included a visit to the United 
States. Since coming to power a year ago, Gandhi has continued the policy of warm ties 
with the Soviet Union pursued by his mother Indira Gandhi. But he has also sought to 
promote better relations with the United States, India's biggest trading partner. The 
Soviet Union is India's largest supplier of arms. 


The Indian prime minister is leaving here for home Sunday. 
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LI PENG CONCLUDES VISIT TO DPRK FOR CPV COMMEMORATION 


Kim [l-song Hosts Banquet 
OW251708 Beijing XINHUA in English 1646 GMT 25 Oct 85 


[Text] Pyongyang, October 25 (XINHUA) == Korean President and the Workers’ Party leader 
Kim Ll-song gave a grand banquet at the Kumsusan Assembly Hall here this evening, 
commemorating the 35th anniversary of the entry of the Chinese People's Volunteers [CPV] 
into the Korean war. 


[Beijing XINHUA Domestic Service in Chinese at 1736 GMT on 25 October carries a report 

on the banquet hosted by DPRK President Kim Il-song on 25 October commemorating the 

35th anniversary of the entry of the Chinese People's Volunteers in the Korean wir which 
adds,..Attending the banquet by invitation were members of a Chinese party and go, ernment 
delegation led by Li Peng, member of the Political Bureau and the Secretariat of the CPC 
Central Committee and vice premier of the State Council, the Chinese people's friendship 
delegation led by Yang Chengwu, the delegation of the former Chinese People's Volunteers, 
the delegation of combat heroes of the former Chinese People's Volunteers, and the 
delegation of families of martyrs of the former Chinese People's Volunteers, Leaders 
and some members of other delegations visiting Korea to participate in the commemorative 
activities or conduct good-will activities were also invited to attend the banquet, | 


Korean Premier and member of the Political Bureau of the Central Committee of the Korean 
Workers' Party Kang Song-san and Chinese party and guvernment delegation leader Li Peny, 
spoke at the banquet. 


Kang Song-san said the Korean people treasure the traditional Korea-China friendship 
and will make every possible effort to uphold and develop it. "No force can break the 
great Korea-China friendship sealed in blood. The friendship has withstood all tests of 
history and it will be invariably carried forward and developed forever," the premie: 
stressed, 


In his speech, Chinese Vice Premier Li Peng |the Chinese version adds...conveyed the 
warmest regards from Comrades Hu Yaobang, Deng Xiaoping, Zhao Ziyang, Li Xiannian, 

Chen Yun, Peng Zhen, and Deng Yingchao to President Kim [l-song and Secretary Kim 
Chong-il. Li Peng...] said that the Chinese Communist Party and Government highly 
cherish the Sino-Korean friendship and will exert their utmost to consolidate and 
develop the friendly and cooperative relations between the two nations so as to benefit 
the future generations and make new contributions to peace and stability in Asia and in 
the world at large. 


Head of the Chinese people's friendship delegation Yang Chengwu, Korean party and 
government leaders Yim Chun-chu, Yi Chong-ok, Kim Hwan and 0 Kuk-yol [The Chinese 
version adds...Chong Chun-ki and Kang Hui-won...] were present at the banquet. 


Before the banquet, President Kim Il-song received members of the Chinese party and 
government delegation and heads of several other Chinese delegations. 


Meeting With Kim il-song 


0W261042 Beijing XINHUA in English 1034 GMT 26 Oct 85 


[Text] Pyongyang, October 26 (XINHUA) -- Korean President Kim I]-song this morning met 
with a Chinese party and government delegation to commemorate the 35th anniversary of the 
entry of the Chinese People's Volunteers (CPV) into the Korean war, which Kim called a 


memorable move. 
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Li Peng, member of the Political Bureau of the Chinese Communist Party Central Committee 
and vice premier of the State Council, is head of the delegation, 


"We are commemorating the 35th anniversary of the entry of the CPV into the Korean war," 
President Kim said, "not just for promoting the growth of the relationship of our two 
countries and showing the world that intimate relations exist between Korea and China, 
but also for teaching the young generation and people of Korea," This is so they will 
know about the past, he continued, and "will know how much blood the CPV had shed on the 
land of Korea and how many CPV martyrs had been buried in Korea," 


Kim added he hopes the friendship between the two countries will be carried from genera- 
tion to generation, "All the world should be allowed to know these prideful events," 

he said. [Beijing XINHUA Domestic Service in Chinese at 1145 GMT on 26 October carries 
a report on the meeting between DPRK President Kim [l-song and the Chinese party and 
government delegation headed by Li Peng which adds...Present at the meeting and the 
luncheon were responsible persons from the Korean side, including Kim Hwan, 0 Kuk-yol, 
Hyon Chun-kuk and Kim Chae-suk. 


Attends Sariwon City Rally 
OW270024 Beijing XINHUA Domestic Service in Chinese 1656 GMT 26 Oct 8&5 
[By reporters Li Tu and Li Zhigao] 


[Text] Sariwon, 26 Oct (XINHUA) -- A 50,000-person mass rally was held in Sariwon city, 
the capital of the DPRK's North Hwanghae Province, this afternoon to welcome the Chinese 
party and government delegation led by Li Peng, 


The rally was declared open at 1500 hours (local time). Choe Mun-son, chairman of the 
North Hwanghae Provincial People's Committee, was the first to speak. He said: During 
the Korean people's arduous struggle against the imperialist joint forces, the fraternal 
Chinese People's Volunteer soldiers shared weal and woe with us and supported us with 
their blood. The people of our country will never forget the active support and assis- 
tance from the Chinese People's Volunteers who shed blood together with us during the 
national Liberation war. 


Choe Mun-son said: The indestructible friendship and revolutionary unity between the 
Korean and the Chirese people, cemented by blood during the protracted joint struggle 
and having withstood various tests, cannot be damaged by any torce and will forever be 
inherited and carried forward from generation to generation, 


He was then followed by Li Peng. Li Peng said: During Korea's national liberation war, 
the people of Sariwon City fought side by side with the Chinese People's Volunteers in 
resisting the U.S. imperialist aggression and contributing to the victory of the 
national liberation war. 


Li Peng reaffirmed the resolute support of the CPC, the Chinese Government, and the 
people for the Korean people's just struggle for the independence and peaceful reunif i- 
cation of their fatherland. He said: We are convinced that through unremitting efforts 
by all Korean people, a unified, independent, and prosperous new Korea will definitely 
emerge in the Orient, 


In conclusion, Li Peng said: "No force can destroy the Sino-Korean friendship that has 
taken root between the people of the two countries." 
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"Sino-Koreanfriendship and cooperation will certainly produce even more fruitful results 
to the benefit of the peoples of our two countries," 


The Chinese party and government delegation attended an acrobatic performance at the 
Pyongyang Acrobatics Gymnasium this evening, 


Meets Chinese Comrades 
OW280526 Beijing XINHUA Domestic Service in Chinese 0951 GMT 27 Oct 85 
[By reporters Li Tu and Li Zhigao] 


[Text] Pyongyang, 27 Oct (XINHUA) == Li Peng, member of the CPC Central Committee 
Political Bureau, member of the CPC Central Committee Secretariat, and vice premier of 
the State Council, cordially met this morning at the Chinese Embassy in Pyongyang with 
workers of the embassy and other Chinese comrades working or studying in the DPRK. He 
encouraged them to work hard and study earnestly in order to make greater contributions 
to the friendship between the people of the two countries, 


Li Peng arrived in Pyongyang on 24 October. He was invited to lead a Chinese party and 
government delegation to take part in the activities marking the 35th anniversary of the 
participation of the Chinese People's Volunteers in the war in Korea, 


Li Peng said that the friendship between China and the DPRK is cemented with blood, and 
the Korean people have deep feelings toward the Chinese people. He hoped Chinese com- 
rades living in the DPRK would do more to promote the friendship between the two coun- 
tries. He particularly hoped that Chinese students in the DPRK would learn from the 
Korean people with an open mind, and value the opportunity of studying in the DPRK. He 
praised the Korean nation as being a heroic one, and said that the Korean people have 
many virtues and strong points that are worth emulating. 


Li Peng also briefed everybody on China's domestic situation and foreign policy. He 
later had a photograph taken with comrades attending the meetirg. 


Concludes Visit, Departs 
0W271238 Beijing XINHUA in English 1220 GMT 27 Oct 85 


[Text] Pyongyang, October 27 (XINHUA) -- The Chinese party and government delegation 
led by Vice-Premier Li Peng left here for home this afternoon after a 4-day friendly 
visit to the Democratic People's Republic of Korea (DPRK). 


The Chinese delegation had been invited hy the Korean Workers’ Party and the DPRK Govern- 
ment to attend the celebrations of the 35th anniversary of the entry of the Chinese 
People's Volunteers into the Korean war (1950-53). 


Among those seeing Li and his party off at the airport were Korean Workers’ Party 
Political Bureau member Kim Hwan, Korean People's Army Chief of the General Staff 
O Kuk-yol and Vice-Premier Chong Chun-ki. 


Before its departure, the Chinese delegation visited Mangyongdae, President Kim Ll-song's 
birthplace about 20 kilometers southwest of Pyongyang. 
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Arrives in Beijing 27 Oct 
OW2/. 202 Beljing XINHUA in English 1151 GMT 27 Oct 85 


(text! Beljing, October 27 (XINHUA) -- A Chinese party and government delegation led by 
Li Pene, member of the Political Bureau and the secretariat of the Chinese Communist 
Party Central Committee and vice-premler of the State Council, returned here from 
Pyonuvang this afternoon, 


The delegation had attended commemorative activities marking the 35th anniversary of the 
entry of the Chinese People's Volunteers into the Korean war. 


Li told XINHUA at the Beijing Airport that the delegation had received fraternal 
hospitality trom the Korean people and was deeply impressed by the profound friendship 
between the two parties, two countries end two peoples. He said that the commemorative 
activities would help the people, young people in particular, of the two countries better 
understand the tradition of Sino-Korean friendship, so that this friendship would last 
from weneration to generation, 


the delegation was greeted at the airport by Wu Xueqian, member of the Political Bureau 
of the CPC Central Committee, state councillor and foreign minister; Wang Zhaoguo, 
member of the Secretariat of the CPC Central Committee; Qian Liren, head of the Inter- 
national Liaison Department of the CPC Central Committee; and Sin In-ha, Korean 
ambassador to China, 


Li Peng Cables Kim-I1 Song 


OW2806046 Beijing Domestic Service in Mandarin 1200 GMT 27 Oct 85 


|Excerpts| The Chinese party and government delegation, headed by Li Peng, member of 
the CPC Central Committee Political Bureau and Secretariat and vice premier of the 
State Council, returned to Beijing on the afternoon of 27 October after taking part in 
the activities in the DPRK marking the 35th anniversary of the participation of the 


Chinese People's Volunteers in the war in Korea, 


When the delegation left Pyongyang, Comrade Li Peng cabled Comrade Kim I[l-song to 
express his deep gratitude, The cable said: We have been immersed in the warm 
atmosphere of Sino=Korean friendship during our stay in the DPRK. Through our partici- 
pation in the various commemorative activities, we were deeply impressed by how much the 
Korean people value the great friendship cemented with the blood of the people of the 
two countries. Your cordial reception of the delegation has particularly impressed al} 
its members deeply. Sino-Korean friendship is deeply rooted in the hearts of the people 
of the two countries, I am sure it will be further strengthened and carried forward. I 
hope the heroic Korean people will gain new and greater achievements in this socialist 
construction and their struggle for the independence and peaceful reunification of their 
motherland, 


COMMEMORATLON OF CPV ENTRY IN KOREAN WAR CONTINUES 


Group Awarded Medals 
OW270943 Beijing XINHUA Domestic Service in Chinese 1446 GMT 26 Oct 85 


(fext] Pyongyang, 26 Oct (XINHUA) -- Yi Chong-ok, member of the Political Bureau of 
the Central Committee of the Workers Party of Korea and vice president of the DPRK, 
presented medals to members of a delegation from the Chinese Ministry of Foreign Economic 


Relations and Trade today. 
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The presentation was made after Yi Chong-ok read an order of the 


Committee signed by President Kim I[l-song. Shi Lin, adviser of the Chinese Ministry 
of Foreign Economic Relations and Trade and leader of the delegation, was awarded a 
first-class friendship medal, while each of the other five members of the delegations 
received a second-class friendship medal or friendship medal. 


After the presentation, Yi Chong-ok had a cordial and friendly talk with the Chinese 
guests. 


The delegation of the Chinese Ministry of Foreign Economic Relations and Trade arrived 
in Pyongyang on 22 October at an invitation to take part in the commemoration of the 
35th anniversary of the entry of the Chinese People's Volunteers into the Korean war. 


PRC Envoy Hosts Banquet 
OW271648 Beijing XINHUA in English 1620 GMT 27 Oct 85 


[Text] Pyongyang, October 27 (XINHUA) -- Chinese Ambassador Zong Kewen gave a banquet 
this evening in appreciation of the hospitality Korean comrades showed to the Chinese 
people's friendship delegation headed by Yang Chengwu, former corps commander of the 
Chinese People's Volunteers. 


Korean party and government leaders Chong Chun-yi and Yang Hyong-sop attended the 
banquet. 


Yang Chengwu said at the banquet that the Korean people and government have showed 
profound friendship toward the Chinese people by organising a series of activities 

to commemorate the 35th anniversary of the Chinese People's Volunteers' entry into 
the Korean war. Yang said his delegation consisted mostly of volunteers who had per- 
sonally seen the fosterin: of a bload-cemented and unbreakable friendship between the 
Korean and Chinese people in the flames of war. The Chinese people will, as in the 
past, closely unite and march forward together with the Korean people, Yang said. 


Yang Hyong-sop, who also addressed the banquet, said the delegation's visit showed 
the Chinese people's firm support for the Korean people's struggles for independent 
and peaceful reunification of their fatherland. The Korean people will firmly uphold 
the traditional friendship between the two countries and march forward together with 
the brotherly Chinese people from generation to generation, he said. 


The Chinese delegation arrived in Korea on October !/. 

Yang Chengwu Ends DPRK Visit 
OW280811 Beijing XINHUA in English 0800 GMT 28 Oct 85 
[Text] Pyongyang, October 28 (XINHUA) -- The Chinese people's friendship delegation 
headed by Yang Chengwu, former corps commander of the Chinese People's Volunteers, 
left here for home today by special train after a ten-day visit to Korea. 
Seeing off the delegation at the station were Yang Hyong-sop, chairman of the Standing 


Committee of Supreme People's Assembly, and other Korean officials as well as Chinese 
Ambassador to Korea Zong Kewen. 


Koréan Central People's 
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Prior to the departure, Yang Chengwu, who is also member of the Chinese Communist Party 
Central Committee and vice-chairman of the Chinese People's Political Consultative 
Conference, said his visit was a complete success. The celebrations held by the Korea 
Government and people to mark the 35th anniversary of the Chinese People's Volunteers’ 
participation in the 1950-53 Korean war have further strengthened the friendship of the 
people between China and Korea, he added. 


The Chinese delegation arrived in Korea on October 18 to attend the celebrations. 
During its stay, the delegation visited Pyongyang, Hamheung and other places. 


DPRK Papers Mark CPV Entry 
OW251012 Beijing XINHUA in English 0851 GMT 25 Oct 85 


[Text] Pyongyang, October 25 (XINHUA) -- The great Korean-Chinese friendship has been 
consolidated and developed consistently through various historical trials in the past 
35 years. 


NODONG SINMUN, the leading newspaper here, commented editorially today marking the 35th 
anniversary of the entry of the Chinese People's Volunteers (CPV's) entry into the 
Korean war. The entry was a brilliant example of proletarian internationalism, said 
the editorial, adding that the Korean people will forever remember the CPV's immortal 
feats. The editorial emphasized that the further strengthening and development of the 
Korean-Chinese friendship not only conforms with the fundamental interests of the two 
peoples, but also guarantees the maintenance of peace in Asia and other parts of the 
world. 


In its editorial, MINJU CHOSON, the government organ of the Democratic People's 
Republic of Korea (DPRK), observed that pursuing an independent foreign policy, China 
has constituted a powerful force of peace which is striving actively for world peace 
and progress of mankind and which exerts great influence in international affairs. 
The editorial said that the Korean people highly cherish the friendship between the 
two nations and will always do their utmost to consolidate and develop it. 


PRC-DPRK BORDER HIGHWAY BRIDGE OPENS TO TRAFFIC 


0W262100 Beijing Domestic Service in Mandarin 1200 GMT 24 Oct 85 


[Text] The border highway bridge spanning Yalu Jiang and linking Changbai of China 
and Hyesan of Korea was completed and opened to traffic on 23 October. Construction 
of the bridge, which is 100 meters long and 9 meters wide, began in May this year 
after the two countries had conducted negotiations. 


JAPAN'S NAKASONE VISITS SINO-JAPANESE EXHIBIT 


0W271532 Beijing XINHUA in English 1445 GMT 27 Oct 85 


[Text] Tokyo, October 27 (XINHUA) -- Prime Minister Yasuhiro Nakasone visited the 
exhibition of works of calligraphy by Japanese and Chinese political figures here this 
afternoon after he had met with the Chinese delegation to the exhibition. 


Nakasone, who had returned from the United Nations anniversary celebrations late last 
night, said the exhibition is instrumental in promoting Sino-Japanese friendship and 
he hopes it will be held regularly every year. 


lL. 28 Oct 85 D? PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


Zhou Erfu, head of the Chinese delegation, accompanied Nakasone during his visit to 
the Kozuke bookstore where the exhibition is housed. Zhou said the exhibition was 
organized at the prime minister's proposal and with his support and he will do his 
best to make it an annual event of friendship as the prime minister wishes it to be. 


The Chinese delegation presented Nakasone a scroll on which Zhou Erfu copied the 
complete Li Sao, a long poem by Qu Yuan (343-289 b.c.), one of the great Chinese poets 
and the earliest known by name, a signet and a copy of Zhou's own novel, "Shanghai's 
Morning." Nakasone praised Zhou's calligraphy and said he will hang it in his home 

as a treasured gift. 


While at the exhibition, Zhou expressed his admiration for the rigorous strokes in 
the piece executed by Nakasone, "Friendship Forever." The prime minister replied that 
he did it out of his conviction and practically at one go. 


MASS RALLIES IN JAPAN DEMAND NUCLEAR DISARMAMENT 


OW272014 Beijing XINHUA in English 1830 GMT 27 Oct 85 


[Text] Tokyo, October 27 (XINHUA) -- Some 150,000 people gathered in Ueno Park and 
seven other meeting grounds here today to raise their voices for disarmament and an 
end to nuclear arms research and production by the two superpowers. Similar rallies 
took place in some 80 Japanese cities including Osaka, involving an estimated 550,000 
people. 


The Ueno Park rally, center of the Tokyo gatherings, was mainly sponsored by the 
General Council of Trade Unions (Sohyo) and the Socialist Party in lieu of the annual 
international anti-war day that falls October 21. 


Placards in the park read: "We are against the visit to the Yasukuni Shrine!" "Keep 
defense spending to one percent of GNP limit!" and "Stick to the principles of not 
producing and possessing nuclear weapons and not allowing them to enter the country!" 


The meeting adopted a message to U.S. President Ronald Reagan and Soviet leader 
Mikhail Gorbachev, asking them to take the lead in disarmament and end the research 
and manufacture of nuclear weapons. The message points out that the United States and 
the Soviet Union, having at their disposal 95 percent of the world's nuclear arsenal 
are responsible for the nuclear danger that mankind is facing. It also appeals to the 
two superpowers to reach agreement on the complete prohibition of nuclear arms. 


The message voices the hope that the U.S. and the USSR will make efforts to resolve 
North-South issues and agree on arm control measures at the U.S.-Soviet summit next 
month. 


A message to U.N. Secretary-General Perez de Cuellar says that there should be no 
acquiescence in the U.S. "star wars" program (the Strategic Defense Initiative). 

The U.N. should work actively for the conclusion of an arms control agreement at the 
U.S.-Soviet summit, it adds. 
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ZHAO ZIYANG HOLDS TALKS WITH CGDK LEADERS AT UN 


OW260216 Beijing XINHUA in English 0158 GMT 26 Oct 85 


[Text] United Nations, October 25 (XINHUA) -- Premier Zhao Ziyang met here today with 
Samdech Norodom Sihanouk, president of the Coalition Government of Democratic Kampu- 
chea [CGDK] Prime Minister Son Sann, and Vice-President in charge of Foreign Affairs 
Khieu Samphan. 


The meeting, which took place at the Chinese Mission to the United Nations this 
afternoon, proceeded in a cordial and friendly atmosphere. 


Premier Zhao first congratulated the three Kampuchean leaders on their success at the 
current General Assembly in maintaining the lawful seat of the Coalition Government in 
the United Nations. He reiterated China's firm support to the Coalition Government 
led by Sihanouk in its just struggle against the Vietnamese aggression. [Beijing in 
Cambodian to Cambodia at 1030 GMT on 26 October carries a report on the meeting at the 
UN between Premier Zhao Ziyang and the three CGDK leaders which adds ... Zhao Ziyang 
said China supports Cambodia and demands the withdrawal of Vietnamese forces from 
Cambodia.| He said that China is looking forward to the three leaders’ visit to China 
in December. 


Sihanouk told Zhao that the joint delegation sent by the three factions of the Coali- 
tion Government to the United Nations "have obtained good results." 


All the three leaders expressed the conviction that with the support of China and all 
other justice-upholding countries, with the tripartite unity of the Coalition Govern- 
ment and with the heroic struggle of the entire Kampuchean people, Democratic Kampu- 
chea will definitely win final victory over the Vietnamese aggressor and that the 
Kampuchean people will eventually build their motherland into an independent, 
neutral, non-aligned and free country. 


Present at the meeting on the C-inese side were Chen Chu, special assistant to the 
premier, Qian Qichen, vice minister for foreign affairs, Bai Meiqing, principal offi- 
cer in the Office of the Premier, and Li Luye, permanent representative of China to 
the United Nations. 


ZHAO ZIYANG MEETS MINISTER FROM SINGAPORE AT UN 


OW251849 Beijing XINHUA in English 1833 GMT 25 Oct 85 


[Text] United Nations, October 25 (XINHUA) -- Chinese Premier Zhao Ziyang met here 
this morning with Singapore senior Minister S. Rajaratnam. 


In their conversation, they exchanged views on further strengthening the friendly 
cooperation between the two countries in the fields of economy, trade, science and 
technology. They also explored ways to enhance the developing countries’ status in 
the international trading market. 


DENG XIAOPING MEETS HONG KONG BUSINESSMAN 


OW251246 Beijing XINHUA in English 1236 GMT 25 Oct 85 


[Text] Beijing, October 25 (XINHUA) -- Chairman Deng Xiaoping of the Central Advisory 
Commission of the Chinese Communist Party met with Yue Kong-pao, chairman of Hong Kong's 
worldwide shipping group, here this evening. After the meeting, they had a dinner 
hosted by Yue Kong-pao. 
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INDIA'S GANDHL ON TALKS WITH ZHAO ZIYANG, OTHERS 


OW272024 Beijing XINHUA in English 1839 GMT 27 Oct 85 


[Text] New Delhi, October 27 (XINHUA) -- Indian Prime Minister Rajiv Gandhi returned 
here this evening after a two-week tour that brought him to six nations. 


Speaking to journalists on his return, Gandhi said relations between India and China 
"will definitely improve." During his talks with Chinese Premier Zhao Ziyang at the 
United Nations the border problem was figured out but there was no detailed discus- 
sion on the issue, he said. 


Gandhi said he had discussed various issues with Pakistani President Ziaul. The 
issues included increasing cooperation and confidence between the two countries. "I 
also told him about the nuclear program. Though he told me that he did not have such 
a program, I am not totally convinced with the assurance," he said. 


Referring to his unscheduled visit to Moscow, Gandhi said that during his talks with 
Soviet leader Gorbachev, a number of issues were discussed. These included Pakistan's 
nuclear program, apartheid and the forthcoming Geneva summit between U.S. President 
Reagan and the Soviet leader. Describing as positive the Soviet disarmament proposals, 
Gandhi said the primary task before the Geneva summit was the question of disarmament 
which concerns the whole world. 


During his tour, Gandhi attended the meeting of the commonwealth heads of government 
in Nassau, Bahamas,: and celebrations of the anniversary of the United Nations in New 


York. He also visited Britain, Cuba, the Netherlands and the Soviet Union. 


PAKISTANI PRESIDENT VIEWS REGIONAL RELATIONS 


OW280921 Beijing XINHUA in English 0844 GM? 28 Oct 85 


[Text] Islamabad, October 28 (XINHUA) -- President Ziaul Haq said yesterday that 
improved India-United States relations would not adversely affect Pakistan's ties 
with Washington, according to PAKISTAN TIMES today. 


In an interview with "Third World Broadcasting" telecast in New York yesterday, Zia 
said: "If Pakistan and India are trying to forge a better relationship, it is in the 
interest of both the countries that [India and the United States must have good rela- 
tionship." 


Similarly, he said, it would be to the advantage of Pakistan, which has excellent 
ties with China, and of the region, if New Delhi should also build good relations 
with Beijing. Better Indo-U.S. relationship would be in the interest of both the 
countries and "perhaps the cause of stability in tne region," the president added. 


On the Afghanistan problem, Zia ruled out direct talks with the Karmal regime which, 
he said, was brought on the Soviet tanks and installed in Kabul. He said Pakistan 
wishes to resolve the 6-year-old Afghan crisis through the United Nations process. 
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ZHAO ZIYANG MEETS WITH FINLAND'S PRESIDENT AT UN 


OW251618 Beijing XINHUA in English 1555 GMT 25 Oct 85 


[Text] United Nations, October 25 (XINHUA) -- Chinese Premier Zhao Ziyang met and had 
a friendly exchange of views on issues of common interest with Mauno Koivisto, presi- 
dent of Finland, at the U.N. Headquarters this morning. 


Premier Zhao said Finland is one of the West countries that established diplomatic rela- 
tions with new China in the early days of its founding more than 30 years ago and sup- 
ported China's restoration of its lawful seat in the United Nations. He hailed 
Finland's foreign policy as conducive to the maintaining of peace and expressed satis- 
faction with the development of the friendly ties between the two countries. 


President Koivisto said his country follows closely what has happened in China. 
Finland and China shared identical views on many international issues, he noted. 


The two leaders expressed the hope that economic and trade relations between China and 
Finland will be further enhanced in the days to come. 


ANNIVERSARY OF SINO-FINNISH RELATIONS OBSERVED 


Paavo Vayrynen on Relations 
OW251859 Beijing XINHUA in English 1841 GMT 25 Oct 85 


[Text] Helsinki, October 25 (XINHUA) -- Finnish Foreign Minister Paavo Vayrynen has 
expressed his hope that the friendly relations between Finland and China should be 
further developed. 


In a written statement to XINHUA released here today on the eve of the 35th anniversary 
of establishment of diplomatic relations between Finland and China, Vayrynen noted that 
in recent years many more Finnish and Chinese have visited each other's countries. He 
recalled his own visit to China last year. "It was the first time that a Finnish 
foreign minister visited China," he said. He expressed the hope that Chinese Foreign 
Minister Wu Xueqian will visit Finland in the near future. 


The economic relationship between the two nations, he pointed out, have entered a new 
phase, with bilateral cooperation much expanded. This is due to China's policy otf 
opening to the outside world, and to the fact that the two nations have made new ar- 
rangements to adjust their economic relations. 


He continued by saying that Finnish-Chinese trade had multiplied in the past years 
and the trade volume this year is expected to increase again by 50 percent. China, 
he said, has become one of Finland's most important trade partners besides Europe. 


According to the minister, the Finnish-Chinese agreement on investment protection wil! 
come into force soon and an agreement to prevent double taxation will be ratified. 
They will pave the way for the establishment of joint ventures. There are possibili- 
ties for the two countries to cooperate in mining, energy, chemical fertilizer and 


forestry. 


He ended his statement by saying, "We note with satisfaction and admiration that China 
has made great progress in its economic development and modernization drive owing to 
the opening policy, and we will cooperate economically with China to attain its goal,” 
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Finland and China established their diplomatic relations on October 28, 1950. Finland 
was among the first European nations that recognized the People's Republic of China 
and maintained close diplomatic relations with it. 


Wu Xueqian Hosts Banquet 
OW271713 Beijing XINHUA in English 1646 GMT 27 Oct 85 


[Text] Beijing, October 27 (XINHUA) -- Wu Xueqian, Chinese state councillor and 
foreign minister, gave a banquet here tonight to mark the 35th anniversary of the 
establishment of diplomatic relations between China and Finland. Among those present 
were Ake Wihtol, secretary of state in the Finnish Ministry of Foreign Affairs, Mrs. 
Wihtol and their party, who are here for a visit to China and for attending anniversary 
celebrations; and Ambassador Risto Hyvarinen. 


In their speeches at the banquet, both Wu and Wihtol expressed satisfaction with the 
growth of friendly relations and cooperation between the two countries over the past 
35 years. They said they hoped these relations would be further strengthened in the 
future. 


Wu said Finland was among the first Western countries to recognize the People's 
Republic of China, and was one of the countries that actively supported the restoration 
of China's seat in the United Nations. "We treasure very much this precious support 
from Finland and its people," he said. Despite different social systems, Wu continued, 
China and Finland had many points in common in such endeavors as opposing arms race, 
safeguarding world peace and upholding equal rights for all countries, big and small. 


Wihtol said relations between Finland and China were full of vitality, and Finland 
warmly welcomed China's policy of opening to the rest of the world. He said the 
Finnish people were optimistic about the future growth of the bilateral relations, 
trade relations in particular. 


ITALY'S NATTA COMMENTS ON VISIT TO CHINA 


0W271653 Beijing XINHUA in English 1624 GMT 27 Oct 85 


[Text] Rome, October 27 (XINHUA) -- Italian Communist Party General Secretary 
Alessandro Natta has said that China needs peace and thinks peace can be saved. In 
a talk on his current visit to China, which is carried in today's L'UNITA run by his 
party, Natta said that China regards peace as a fundamental requirement because only 
in peace can the country concentrate its efforts on development and construction. 

In order to make a bid for peace, Natta said, China has recently decided to reduce 
the number of its troops by one million. 


Natta said the relations between his party and the Chinese Communist Party have been 
developing vigorously since the late General Secretary Enrico Berlinguer visited 
China in 1980. The principles which form the basis of these relations -~ such as 
total ideological and political independence, non-interference in each other's 
internal affairs, respect for each other's stand and a frank and honest exchange o! 
views -- have passed the test of time, Natta said. According to Natta, Italian 
Communists believe that, should there exist an international communist movement 
with a center of leadership, the Italian Communist Party would not find itsel! to 
be part of that movement. The Italian Communist Party leader declared that any 
attempt, direct or indirect, to restore this kind of communist movement goes against 
the current of history. 
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ZHAO ZIYANG, SFRY'S VLAJKOVIC HOLD TALKS AT UN 


OW251954 Beijing XINHUA in English 1945 GMT 25 Oct 85 


[Text] United Nations, October 25 (XINHUA) -- Chinese Premier Zhao Ziyang met here this 
morning with Radovan Vlajkovic, president of the Presidency of the Socialist Federal 
Republic of Yugoslavia. 


The two leaders spoke highly of the friendly relations between the two communist parties 
and the two countries and exchanged information on their countries’ current economic 
and political situation. 


Premier Zhao said that Sino-Yugoslavian relationship is marked by mutual trust. 
Yugoslavian experience in undertaking economic reform has its value and merits attention. 


President Vlajkovic noted that his country values China's ongoing economic reform and 
expressed the hope that the two countries should make a common effort to enhance the 


cooperation between China ani Yugoslavia in various fields in the years to come. 


ZHAO ZIYANG MEETS GDR'S GERALD GOETTING IN N.Y. 


OW252006 Beijing XINHUA in English 1950 GMT 25 Oct 85 


[Text] United Nations, October 25 (XINHUA) -- Chinese Premier Zhao Ziyang met Gerald 
Goetting, vice-president of German Democratic Republic (G.D.R.) here this morning. 


Premier Zhao told the German leader that China treasures its relations with the G.D.R. 
and appreciated its efforts to reduce the international tension. 


Vice-President Goetting praised China's achievements in socialist construction and its 
peace-oriented foreign policy. 


The two leaders expressed their satisfaction over the improvement in bilateral relations 
over the last few years. They are committed to further developing the cooperatiun between 
the two countries. 


REPORTAGE ON VISIT OF GDR'S GUENTHER KLEIBER 


Meets War Li 
0W261410 Beijing XINHUA in English 1324 GMT 26 Oct 85 


[Text] Beijing, October 26 (XINHUA) -- Acting Premier Wan Li said today that great 
potential existed for the development of trade and economic and technical co-operation 
between China and the German Democratic Republic. "Both sides should make efforts to 
speed up their co-operation,” he said at a meeting here with Guenther Kleiber, deputy 
chairman of the Democratic German Council of Ministers. 


The German guest told Wan that the two countries could carry out co-operation in all 
fields, adding: "We can exchange experience in science and technology while expanding 
our barter trade." 


Kleiber, who is also minister for general machines, agricultural and automobile 
engineering, arrived here today at the invitation of the Chinese Government, and later 
held talks with Zhou Jiannan, Chinese minister of machine-building industry. 
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Zhou Jiannan Hosts Banquet 
OW271530 Beijing XINHUA in English 1440 GMT 27 Oct 8&5 


[Text] Beijing, October 27 (XINHUA) -- Zhao Jiannan, Chinese minister of machine-build- 
ing industry, held a banquet here this evening for Guenther Kleiber, deputy chairman of 
the Council of Ministers of the German Democratic Republic and his party. Kleiber is 
also minister for general machines, agricultural and automotive engineering. 


In their toasts, both Zhou and Kleiber pledged to work together to further trade and 
economic and technical cooperation between the two countries. 


Talks With Hu Yaobang 
OW280906 Beijing XINHUA in English 0855 GMT 28 Oct 85 
["Hu Yaobang Hopes Summit Will Relax Tension" -- XINHUA headline} 


[Text] Beijing, October 28 (XINHUA) -- Communist Party General Secretary Hu Yaobang 
said here today that people throughout the world would benefit if tension between the 
United States and the Soviet Union was relaxed. 


"People all hope that the U.S.S.R.-U.S. summit scheduled for next month will produce 
positive results," Hu said at a meeting with Guenther Kleiber, a member of the Politi- 
cal Bureau of the German Socialist Unity Party and deputy chairman of the Council of 
Ministers of the German Democratic Republic. 


Hu said that over the past two years, relations between China and the GDR had developed 
smoothly. [Beijing XINHUA Domestic Service in Chinese at 0921 GMT on 28 October carries 
a report on Hu Yaobang's meeting with GDR's Kleiber which adds...The exchanges of per- 
sonel are constantly increasing, making the relations between the two countries better 
and better.) "We have no reason not to develop our relations as we are engaged in the 
common cause and we cherish the same ideal,” he said. He was pleased to see the sound 
development of economic relations between the countries. 


"Over the next five years," he said, "bilateral trade will increase considerably, while 
great potential exists for the further development of trade and economic and technical 
co-operation." The two countries could expand co-operation in overhauling old factories, 
joint exploitation of natural resources and in science and technology. 


Kleiber, who is also minister for general machines and agricultural and automotive 
engineering, said the GDR was keen to strengthen its friendly relations with China. 

His talk with Chinese Minister of Machine-building Zhou Jiannan and officials of other 
economic departments had been fruitful. “Our two countries will not only develop trade, 
but also co-operation in science and technology and in other areas," he said. 


Kleiber also briefed Hu on the GDR's national construction and its views on several 
international issues. The meeting was followed by a luncheon hosted by Hu. Later, 
Kleiber and his visiting party left this afternoon for the east China city of Wuxi. 
They are scheduled to return to Beijing on October 31 after a tour of Shanghai and Xian. 


Kleiber and officials of China's Ministries of Machine-Building Industry and Light Indus- 
try are expected to sign agreements on economic and technical co-operation. 
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IRAN, PRC DENY TALKS ON MISSILE SALES 
HK270338 Hong Kong AFP in English 0305 GMT 27 Oct 85 


[Text] Beijing, Oct 27 (AFP) -- The Iranian Embassy here today denied as "groundless" 
reports that Teheran was negotiating the purchase of missiles from China. 


A highly reliable source said Wednesday that negotiators for the two countries had held 
at least two rounds of talks on the possible sale of Chinese Scud 1A and 1B surface-to- 
surface missiles. But the Iranian Embassy said in a statement released here today that 
it "strongly denies the allegation and announces all similar ones are groundless." 


A spokesman for the Chinese Foreign Ministry on Friday also denied negotiating the sale 
of the older-generation, Soviet-designed tactical weapons. 


The source had said that negotiations were held at the Iranian Embassy here and the 
Chinese Defense Ministry. The first round was held, the source said, a few days before 
the arrival on June 27 of Iranian Parliament Speaker Hashemi-Rafsanjani for a four-day 
official visit. The second round was held in July and ended with both sides expressing 
satisfaction with the "rapid progress" of the negotiations, the source said. 


China has maintained strict neutrality in Iran's more than five-year-old war with 
neighboring Iraq and has regularly denied delivering arms to either side. 


ZHAO ZLYANG TALKS WITH ZIMBABWE'S MUGABE 


OW252000 Beijing XINHUA in English 1948 GMT 25 Oct 85 


[Text] United Nations, October 25 (XINHUA) -- Chinese Premier Zhao Ziyang met here 

this morning with Robert Mugabe, prime minister of Zimbabwe. Premier Zhao congratulated 
Mugabe on his country being elected as host, and him as chairman of the next summit of 
the nonaligned countries. He said that the meeting to be held in Zimbabwe will be 
crowned with success as it adheres to principles and orientation charted by the 
Nonalignment Movement. 


Prime Minister Mugabe gave a brief account of the current situation in southern Africa. 
The two leaders also discussed ways to further strengthen the cooperation between the 
two countires in the fields of economy and technology. 


ALGERIAN PRIME MINISTER RECEIVES TIAN JLYUN 


0W231453 Beijing XINHUA in English 1430 GMT 23 Oct 85 


[Text] Algiers, October 23 (XINHUA) -- Algerian Prime Minister Abdelhamid Brahimi 
met here this morning with Chinese Vice-Premier Tian Jiyun, who is now visiting 
Algeria. The two discussed how to further strengthen cooperative relations in various 


fields. 
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DOMESTIC, FOREIGN SATELLITE LAUNCH SERVICE DEVELOPING 


Satellite Recovered ‘As Planned' 
OW260842 Beijing XINHUA in English 0833 GMT 26 Oct 85 


[Text] Beijing, October 26 (XINHUA) -- China today recovered a scientific cxploritio 


and technical experimental satellite which it launched on Monday, The satellir 
launched from the Jiuquan launching center, Gansu Province, returned to the eround 4 
planned, 


A Ministry of Astronautics official said the success was an important step torward toy 
China's space technology, and would aid the country's economy and modernization crore 
and help develop international space co-operation, The satellite had beon uscd ut 
land resources, and the data it had obtained would be of great use in miners! 

tion, forestry development, village and town planning and environmental protect | 


Li Xve on Launch Service 
HK260920 Beijing ZHONGGUO XINWEN SHE in Chinese 0755 GMT 26 Oct 4) 


([Text] Beijing, 26 Oct (ZHONGGUO XINWEN SHE) -- After the safe return of thy 
launched by China on 21 October to conduct scientific research and technolortc. 
ments, Li Xue, minister of astronautics, talked to a reporter of this new 

ing that China is gong to put its "Long March 2" and "Long March 3" carricr + 
the international market and provide a satellite launching service for loca!) 4 
clients. 


The "Long March 2" is a large 2-stage liquid-propellant carrier rocket su 
duced by China in the mid-1970's, It is capable of putting a satellite wit) 
about 2 tons in perigeal orbit as instructions require. The "Long Mareh /" \ 
ly been successfully launched six times. Its reliability is up to rathe: 

and it can rather precisly put satellites in orbit, The technologies app! 


mature, China can undoubtedly undertake a satellite launching business at hom 


On 8 April, last year, China's “Long March 3" put China's first experiment! 
tions satellite into synchronous orbit. This shows that China has mastered 
logies required for launching geosynchronous satellites. 


Li Xue said: in providing satellite launching services to foreign clients, ©) 
provide launching services and other supporting services, China's Jiuquin |) 
center, which launches perigeal satellites, and its Xichang launching center, 
launches geosynchronous orbital satellites, can provide excellent launchin» 

and initial-stage backup service. The control network with Xian as its center and 
ocean-going suvey vessels as its components can provide excellent orbital! rol 
support for launching satellites. 


Li Xue said to this reporter: China will undertake an overseas satellite jiu 

ness and help peopl. train technical personnel at preferential prices. He re 

the People's Insurance Company of China has just undertaken to insure the satel iit: 
launched. The People's Insurance Company of China has indicated that it ji 

provide insurance on preferential terms to foreigners who launch sate!|it« 


Li Xue is of the opinion that by announcing its readiness to undertak: 
launching business, it is indicating that its carrier rocket technolo 


Ee 
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He indicated that by putting the "Long March 2" and "Long March 3" carrier rockets on 
the international market, China will give impetus to international economic cooperation 
and international cooperation in the field of aerospace technology, and duly contribute 
to upholding world peace and to benefiting mankind, 


Li Xue Meets XINHUA Reporters 
HK270756 Beijing XINHUA Hong Kong Service in Chinese 1034 GMT 26 Oct 85 


[Report: "China To Put Its Carrier Rockets on the International Market, Undertake 
Satellite Launching Business") 


[Text] Beijing, 26 Oct (XINHUA) -- Following the successful recovery of a scientific 
exploration and technical experiment satellite launched by China, a XINHUA reporter had 
an interview with Li Xue, minister of astronautics, on 26 October, Minister Li answered 
questions on putting China's "Long March-2"and "Long March-3" on the international mar- 
ket and providing a satellite launching service for local and foreign clients, 


Question: What kind of satellite is the scientific exploration and technical experiment 
satellite successfully launched by China recently, and what is its role and signifi- 
cance? 


Answer: In accordance with the needs of China's national economic development and with 
the funds allocated by the economic departments concerned of the State Council, this 
satellite was manufactured by the relevant organizations of the National Defense Science, 
Technology, and Industry Commission, and the Ministry of Astronautics, and was launched 
from the Jiuquan launching center. This satellite will be used for making a survey of 
China's land resources, The information obtained will be extremely important to geolo- 
gical surveys, exploitation of forests, township planning, and environmental protection. 
The successful manufacturing, launching, and recovery of this satellite is a new achieve- 
ment scored by using astronautics technology to promote the development of the national 
economy, It will be of great significance to carrying out international exchanges in 
astronautics technology and to pushing forward China's building of socialist moderniza- 
tion, 


Question: Would you please say something about the carrier rocket used to launch the 
satellite? 


Answer; It is the "Long March-2" rocket made by China that sent the satellite into 
orbit. This is the seventh time in succession when a “Long March-2" rocket has been 

used successfully to launch a satellite. The "Long March-2" is a two-stage liquid 

rocket developed in the mid-1970's. It has the capability of putting a satellite of 
about 2 tons into a required near-earth orbit. The successful launching of satellites 

on seven occasions in succession shows that the rocket is reliable and capable of sending 
a satellite into orbit with precision, and that it has reached the mature stage. Hence, 
China can provide satellite launching services for local and foreign clients. 


Question: Was this carrier rocket also used to launch China's experimental telecommuni- 
cations satellite into a geosynchronous orbit last year? 


Answer: No. It was the “Long March-3" rocket. 
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Question; Is the "Long March-3" to be put on the international market? 


Answer; The successful launching of China's experimental telecommunications satellite 
into geosynchronous orbit by the "Long March=3" rocket shows that China has already 
mastered the technology of putting a satellite into geosynchronous orbit, Now we have 
decided to put both "Long-March-3" and "Long March-2" rockets on the international 
market and to provide satellite launching services for local and foreign clients. 


Question; Does the service of launching satellites for foreign customers include 
supporting services? 


Answer: Yes, it does, China's two launch centers -- the Jiuquan launching center, 
which can launch near earth satellites, and the Xichang launching center, which can 
launch geosynchronous orbit satellites -- provide good launching services and early 
Stage supporting services, 


Moreover, China also has a measuring and controlling network with its center in Xian. 
It includes ocean-going measuring ships. They can provide good support for launching 
services and orbital measuring and controlling management services. 


Question: What sort of preferential terms are available for foreign customers? 


Answer: We will provide preferential prices for foreign customers requesting satel! lite 
launching services and will be respons!ble for training technicians. 


Question: Will there be economic insurance for satellite launches? 


Answer: Yes. China did not declare that it would provide foreign customers launching 
services until its carrier rocket launch technology matured. Specifically because of 
this the Chinese People's Insurance Company underwrites the satellites that are launched, 
Should the launch fail, the company will indemnify customers according to the contract. 
If a foreign customer requests a launching service, the Chinese People's Insurance Com- 
pany will underwrite it at preferential international rates. 


Following the developing of China's astronautics technology, and after the "Long March-2" 
and "Long March-3" rockets are on the international market, 1 believe they will promote 
international technical and economic cooperation in the astronautics fields and will 
contribute to the maintenance of world peace and benefit mankind, 


PENG ZHEN STRESSES STUDY OF MARXIST THEORY 


OW262335 Beijing XINHUA Domestic Service in Chinese 1417 GMT 25 Oct 85 


[Text] Beijing, 25 Oct (XINHUA) -- Speaking at a chairmanship meeting this morning, 
chairman of the NPC Standing Committee Peng Zhen said: The recently convened National 
Conference of Party Delegates was the most important meeting since the 12th CPC National 
Congress. All localities and departments should regard the guidelines, basic principles, 
and general principles and policies of the conference, which constitute the most practi 
practical theory integrating the fundamental] tenets of Marxism with Soctalist moderniza- 
tion in our country, as the guide for unifying thinking and carrying out work. 


The chairmanship meeting today is the fourth convened by the NPC Standing Committee to 
study the guidelines of the National Conference of Party Delegates. Chairman Peng Zhen 
spoke on the contents of the study in the first phase. 


ee 
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Peng Zhen said: The National Conference of Party Delegates, the most important meeting 
since the l2th CPC National Congress, has made decisions concerning the overall and long- 
range interests of the party and the country. In studying the conference documents in 
the first phase, we must focus our attention on understanding and familiarizing our- 
selves with the guiding ideology, basic principles, and general principles and policies, 
Since, once the key link is grasped everything falls into place, it will be easier for 
us to study and smoothly solve various specific problems, It seems that this is a 
relatively good study method, 


Peng Zhen siad: The National Conference of Party Delegates holds that the current guid- 
ing principle formulated in the work of all fields is the ideology integrating the funda- 
mental tenets of Marxism with the practical experience of revolution and construction in 
China. Is it a theory? Yes, it is. It is the most practical theory most suited to 
reality in China, Of course, this does not mean that this ideology represents the entire 
theory. It also includes other fundamental tenets of Marxism expounded by Marx, Engels, 
Lenin, Stalin, and Mao Zedong in their works, the most fundamental of which are dialec- 
tical materialism and historical materialsim, In his speech at the National Conference 
of Party Delegates, Comrade Deng Xiaoping put forth "a new requirement" for new and old 
cadres, that is, to study Marxist theory. This is an important and timely requirement, 
Without familiarizing oneself with the fundamental tenets of Marxism, it is impossible 

to thoroughly understand and comprehend the guidelines of the National Conference of 
Party Delegates. 


Peng Zhen said: The guiding ideology, basic principles, and general principles and 
policies formulated by the National Conference of Party Delegates are also the guide for 
carrying out the work in all fields. After we all study, discuss, and agree with the 
guiding ideology, basic principles, and general principles and policies, we must use 
them for unifying our thinking and action, If we agree with the guiding ideology, 

basic principles, and general principles and policies, we must carry them out with 
concrete action and use them as the criteria for handling problems and improving work in 
a solid manner. We should not merely pay lip service to approving them or endorsin,y 
them on paper. Since practice is the sole criterion for verifying truth, it is our 
practical action that decides whether or not we agree with and support the guiding 
ideology, basic principles, and general principles and policies. 


How should we study and implement the conference guidelines? In my opinion, they must 
first be studied at higher and then lower levels and first by cadres and then by 
ordinary people. Leading cadres at all levels and party members must take the lead in 
diligently studying the guidelines. Party and government discipline and state laws 

must be reinforced on the basis of conscientious observance by, first of all, cadres and 
the masses. At the same time, it is necessary to step up supervision and investigate 
violators. 


Discussing the building of socialism in both material and spiritual aspects, Peng Zhen 
said: All five comrades of the Standing Committee of the Political Bureau of the party 
Central Committee have held discussions and agreed that both material and spiritual 
civilization underpin the building of socialism. The purpose of economic structural 
reform, which is a self-improvement of the socialist system through reform of certain 
links, rules and regulations, and management methods unsuitable and detrimental to the 
development of social productive forces, is to carry out the socialist modernization 
program in a better and faster way. In short, both material and spiritual civilization 
underpin the building and development of socialism. This is the guiding ideology and 
basic principle laid down in the party constitution and the PRC Constitution. 
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As far as the guiding ideology and basic principles are concerned, we cannot say there 
are no problems, The most typical in this regard is bourgeois liberalization. Prac- 
ticing bourgeois liberalization means taking the capitalist road and opposing the 
guiding ideology and basic principles of the party and the government. I[t would be 
hard to describe the pains of a body already entering a socialist society with public 
ownership of the means of production while the head still remains in the capitalist 
society or even retains the remnants of feudalism. Therefore, in building socialist 
material civilization, it is also necessary to pay close attention to the building of 
socialist spiritual civilization with the communist ideology at its core. 


In conclusion, Peng Zhen said: In truthfully implementing the guidelines of the 
National Conference of Party Delegates, we must have a healthy ideological style and, 
most importantly, begin everything from the basis of reality by seeking truth from 
facts and using practice as the criterion for verifying truth. We must uphold the 
truth, see things as they are, and correct mistakes at anytime. Differences arising 
from discussion and handling of problems must be resolved in accordance with the 
principle of democratic centralism and by pooling the wisdom of all and resourcefully 
and decisively placing the fundamental interests of the 1 billion people above anything 
else. Once a decision is made, it must be carried out. It is imperative to refrain 
from making empty talk and pursuing fame and do more solid work. 


JIEFANGJUN BAO CALLS FOR CRITICISM, SELF-CRITICISM 


HK270828 Beijing RENMIN RIBAO in Chinese 27 Oct 85 p l 


(Report: "JIEFANGJUN BAO Commentator's Article Discusses the Basic Way To Strengthen 
Ideological and Political Work: Carry Forward the Militant Tradition of Criticism 
and Self-Criticism"] 


[Text] The 26 October JIEFANGJUN BAO carries a commentator's article titled "Carry 
Forward the Militant Tradition of Criticism and Self-Criticism." The following is 
a detailed summary of the article: 


Criticism and self-criticism is an effective weapon for supporting the advanced, 
spurring the backward, and opposing erroneous thinking and trends. It is also a 
glorious tradition of our party and Army. We are now stressing this issue not only 
because we are faced with the arduous tasks of straightening out party style, Army 
style, and social mood, which require criticism and self-criticism as a weapon for 
supporting the upright and eliminating evil, but also because, as Comrades Deng 
Xiaoping and Chen Yun pointed out at the National Conference of Party Delegates, 
there indeed exist the phenomena of neglecting the building of spiritual civilization 
and neglecting ideological and political work. It is essential to raise a cry for 
launching criticism and self-criticism. 


What are the current problems in launching criticism and self-criticism? One of the 
main obstacles is the influence of the savage struggles waged during the “Great 
Cultural Revolution.” Another is the universal thinness of the atmosphere of prin- 
ciple. This thinness is the result of the one-sided summation of the lessons of 
history, and is also an expression of incorrect party style. The mutual interaction 

of these two things causes a curious phenomenon: On the one hand it is very difficult 
to launch serious and earnest normal criticism, and on the other irresponsible comment 
behind people's backs is extremely prevalent. Some comrades have discarded and ignore 
criticism and self-criticism, which is explicitly stipulated by the Constitution as an 
obligation for party members, while taking pains to pursue liberalism, an erroneous idea 
that has always been opposed in inner-party political life. The result is that in some 
places where there are obvious divisions of opinion and a whole heap of problems, it 
becomes extremely difficult to have a little confrontation of ideas between comrades 
and neighbors, let alone between upper and lower levels. 
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First-stage party rectification theoretically and practically eliminated "leftist" 
methods in an effective way as a result of conducting education in totally negating the 
"Great Cultural Revolution." This created very good experiences for the healthy lLaunch- 
ing of criticism. 


As far as our party, our state, and our Army are concerned, it would be unimaginable to 
have no criticism and self-criticism. As the principal method and basic way in ideologi- 
cal and political work, criticism and self-criticism has always been an indispensable 
part of political life in the revolutionary ranks. Criticism and self-criticism is the 
sole effective way to uphold the truth at all times, correct mistakes, eliminate 
unhealthy trends, and maintain a fine work style. Therefore, Staiin said that we need 
criticism and self-criticism as we need air and water. Mao Zedong vividly compared 
criticism and self-criticism to washing one's face and sweeping the floor. The practices 
of grabbing people by their pigtails, sticking labels on them, waging savage struggle, 
and launching merciless attacks, which prevailed during the 10 years of turmoil, were 
absolutely not criticism and self-criticism; at the time they were not called "criti- 
cism" but "mass criticism." 


As a result of bringing order out of chaos and carrying out all-rvuund party rectifica- 
tion, this distinction, which is not hard to draw, was clearly drawn long ago. So how 
can we be always equating criticism and self-criticism with beating people with clubs? 
We should clearly understand that beating people with clubs under the pretext of criti- 
cism is something abnormal in party life. To do away with criticism under various other 
pretexts and seek to keep on good terms with everyone regardless of principles similarly 
reflect abnormalities in party life in some units. Our country is in a.new period of 
development. We must realize that in the new historical conditions of opening up to 

the world and invigorating the domestic economy, it is all the more, not less, necessary 
to unfold criticism aud self-destruction. 


Comrade Deny, Xiaoping has said that we are confronted with negative things left behind 
from the 10 years of internal turmoil. There are also negative things that have emerged 
and developed in the new historical conditions. Eliminating the pernicious influence of 
the "Cultural Revolution" requires the arduous efforts of one or two generations. 
Resisting the erosion caused by decadent bourgeois ideology and work style has to be 
done throughout the whole process of practicing the basic national policy of opening up 
to the world, and requires still more arduous work and struggle. Practical life shows 
the erroneous "leftist" ideology can join up with the bourgeois liberalist trend; and 
trucks of the "Cultural Revolution" can be replayed by making use of practical problems 
and thus pose a threat to the political situation of stability and unity, which was not 
easily gained. In these circumstances, if we fail to actively take up the weapon of 
criticism and self-criticism, then we will have no way of solving our own problems. We 
will also be unable to overcome various factors of sabotage from outside. We cannot 
regard this as unimportant. 


In order to revive the fighting tradition of criticism and self-criticism, it is first 
necessary to seek truth from facts and, second, to take a clear-cut stand. Seeking 
truth from facts gives life to criticism and self-criticism. Its basic requirement is 
that we should base ourselves on the actual circumstances. Unrestrained exaggeration 
and likening an ant to an elephant are not seeking truth from facts, neither are making 
large things small and likening an elephant to an ant. We always say that we should let 
facts talk and base ourselves on principles. Our purpose is to discuss what is right 
and what is wrong without violating the facts. Not only extensive, public criticisms 
should be based on facts and be able to stand the test of history, those criticisms that 
involve very few people and things on individual occasions should also be based on facts 
and not be unfounded. On the other hand, in accepting criticism, one should focus one's 
attention on the major aspects. So long as the basic facts are correct, one need not 
pay too much attention to individual details and should not reject criticisms on various 


pretexts. 
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At present, we are rather sensitive to "leftist" dogmas. This is correct. However, 
there are indeed some people who overlook the solemness of criticism and self-criticism 
by leniently criticizing others and by avoiding and concealing their own mistakes in Ltlx 
course of self-criticism. 


To take a clear-cut stand is to have a clear idea of what is right and what is wrong. 
Whether in criticism or self-criticism, we should have a clear iaea of what to advocate 
and what to oppose. Needless to say, we do not take a clear-cut stand by discarding the 
practice of analyzing people and problems on the basis of specific circumstances, by 
formulating all-embracing principles on the basis of individual cases, or by indiscrimi- 
nately giving people labels. We must oppose all this. However, to analyze people and 
things on the basis of specific circumstances is not to be ambiguous and noncommittal. 
All things have their main characteristics. Thus, all criticism should reflect a per- 
sonal point of view. Particularly on such matters of principles as those concerning the 
overall situation and the people's fundamental interests, every party member and cadre 
should step forward, take a correct stand, and resolutely combat such degenerate prac- 
tices as violating the law and discipline, deviating from the party's leadership, and so 
on, and combat those ideas and practices that are harmful to the socialist cause. A 
communist party member should be ashamed if he conceals his own political views. By 
being ambiguous when confronting major matters of principles, a communist party member 
has shirked this fighting duty. This also indicates the absence or loss of party spirit. 


? 


In July, commenting on the problems on the ideological front, Comrade Deng Xiaoping said: 


"It is very hard nowadays for us to carry out criticism, let alone self-criticism." He 
asked the whole party to overcome its laxity, which was characterized by its lack of 
courage to correct erroneous tendencies. Two years later, at the 2d Plenary Session of 


the 12th CPC Central Committee, in the light of the "continued presence of laxity," he 
pointed out again that over the past years, the party has indeed encouraged such prac- 
tices as overtolerance, indecision, a dread for difficulties, leniency, and glossing 
things to stay on good terms with people. To overcome all this has become an urgent task 
for the whole party. 


In recent years, Comrade Deng Xiaoping has repeatedly stressed these important observa- 
tions and conclusions. This is in the spirit of the speeches delivered by him and Com- 
rade Chen Yun not long ago at the National Conference of Party Delegates, which stress 
the strengthening of the building of a spiritual civilization and attention to ideologi- 
cal and political work. It can be said that the present laxity in ideological work and 
the lack of attention to building a spiritual civilization is mainly indicated by the 
absence of a serious use of the weapons of criticism and self-criticism. This is also 
the reason why we failed to effect a turn for the better in party style and social cus- 
toms and to build an ideal spiritual civilization. In the course of implementing the 
spirit of the National Conference of Party Delegates, we should enthusiastically respond 
to the call of the CPC Central Committee and, by regularly carrying out criticism and 
self-criticism, earnestly straighten out the styles of the party and the Army; ensure, 
with healthy ideas and styles, the smooth structural reform, streamlining, and reorgani- 
zation of the Army; and contribute to greater advances in the building of a socialist 
spiritual civilization. 


RENMIN RIBAO CALLS FOR NEW STUDY OF MARXISM 


HK241001 Beijing RENMIN RIBAO in Chinese 21 Oct 85 p 5 
[Article by Sun Shaozhi: "Impose a New Demand on the Study of Marxist Theory" |] 


[Text] At the National Conference of Party Delegates Comrade Deng Xiaoping issued a 
call to all party cadres, both new and old: "All of them should study Marxist theory." 
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This call concerns our overall situation and it is of great significance in ensuring the 
smooth implementation of our policies and in promoting the development of the two civili- 
zations. 


Studying Marxist theory is a constant requirement of our party. Comrade Deng Xiaoping 
said: "There is a new demand." Here, the word "new" is important. 


First, we should realize the new urgency of studying Marxist theory under the new situa- 
tion. 


In July 1941, Comrade Liu Shaoqi pointed out in his article, "A Reply to Comrade Song 
Liang": "The Chinese party has a mental weak point. That is, the party has not made 
sufficient mental preparations and has not laid a solid theoretical foundation." 
("Selected Works of Liu Shaoqi," p 220) Our party carried out a rectification movement 
in Yanan in 1941 and 1942 to overcome this weak point. The party rectification in Yanan 
was a campaign to emancipate people's minds and to study Marxist theory. The movement 
gave prominence to integrating the basic principles of Marxism with China's realities 
and laid a Marxist theoretical foundation for formulating the party's line, principles, 
and policies for the democratic revolution, thus ensuring the victory of this revolution. 


After the founding of the People's Republic, Comrade Mao Zedong stressed: "We will have 
to learn things that we do not know." He called for restudying Marxism. Many comrades 
responded to this call and studied well, so that we could smoothly accomplish the socia!- 
ist transformation of the private ownership system of the means of production. 


After we entered the period of socialist construction, we again encountered the program 
of insufficient mental preparations and good theoretical foundations for the handling of 
socialist construction. As a result, we experienced two major setbacks. In 1984, Com- 
rade Deng Xiaoping said: "What is socialism? What is Marxism? In the past, we did not 
clearly understand these questions." This means we did not make good mental preparations 
and did not lay a good theoretical foundation for socialist construction in the past. 


Since the 3d Plenary Session of the llth CPC Central Committee, by summing up experience 
and drawing lessons from our past experience, we have come to realize that in the final 
analysis, we must develop our productive forces and develop China's economy if we are to 
build socialism in China. In order to develop productive forces, we must reform our 
economic structure. 


When embarking on the brand-new cause of construction and reform, we must realize the 
urgency of the new requirement of studying Marxist theory. 


The new urgency of studying Marxist theory is also reflected in our tasks of removing 
various obstacles to our construction and reform and building socialist spiritual civi- 
lization. Centuries old feudal autocracy, patriarchy, and privileges for a small number 
of people, and patriarchal behavior were contrary to socialist culture and morality and 
detrimental to our construction and reform. Moreover, opening up to the outside world 
will unavoidably expose us to the corrupt influence of the decadent ideology and life- 
style of capitalism, which may harm our socialist cause. Therefore, we must rely on 
Marxism to overcome the influence of feudalism and capitalism. 


Upon realizing the new urgency of studying Marxist theory under the new situation, we 
should assume a new attitude, that is, a creative attitude toward Marxism. 


aid 
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The "Cultural Revolution" seriously set back Marxism in the history of the development of 
this doctrine, because all vicious things during that period were done under the guise 
of Marxism. 


At the 3d Plenary Session of the llth CPC Central Committee, the Marxist ideological line 
was restored and the principle of "emancipating people's minds and seeking truth" was 
reestablished. Not until then was China freed from the difficult position and was 
Marxism reborn in China. 


Getting a doctrine accepted and believed by the general public is not just "making a 
great fanfare" or "singing its praises loudly." If the doctrine is to be accepted and 
believed by the people, it must answer questions posed by history and present realities, 
offer solutions for problems in people's minds, and guide the development of practice. 
In the past, especially during the "Cultural Revolution," Marxism and Mao Zedong Thought 
were treated as a "holy bible." Even more ridiculous was the little red book, the "Quo- 
tations of Mao Zedong," which was used as the sole standard for judging right and wrong. 
This rigid, dogmatic practice caused a deep "crisis" for Marxism. 


To study Marxism in light of the new requirement, we should first regard Marxism as a 
science and theory that emerged under certain historical conditions and on the basis of 
summing up historical practice. Science is not a dogma, still less a religion. It is 
not unchangeable for thousands of years. On the contrary, it develops along with prac- 
tice. Marx, Engels, and Lenin did not experience today's circumstances, so their works 
cannot provide answers for contemporary problems. This is a matter of fact. We cannot 
imagine answering all of our present questions by selecting a number of quotations from 
their works. Engels said that Marxism provides just a starting point and some methods 
for further studies. In the study of Marxism, we should precisely study this starting 
point and methods, or, as we often say, study the stand, viewpoints, and methods of this 
doctrine. 


By relying on its stand, viewpoints, and methods, we will further study our specific cir- 
cumstances and grasp large quantities of materials through investigations so as to study 
new things, solve new questions, and reach new conclusions. We should adopt a creative 

attitude and a development viewpoint in approaching Marxism so as to maintain the vital- 
ity of Marxism and advance this doctrine along with the development of the times. On 
this point, Comrade Deng Xiaoping said: "Marxism calls on people to proceed from its 
basic principles and methodology and apply these to changing conditions and to solving 
new questions. In this process, Marxist theory itself will also be further developed. 


When studying Marxism, we should really use it to guide our action rather than merely 
paying lip service to it. This is an important point in the new requirements for our 
present study. 


We often say that Marxism is a guide to action. This includes two points, tirst, the 
stand, viewpoint, and methodology of Marxism should be applied to study and explain the 
reality of today's China and world and to transform it. In today's China, the most 
important task is to build socialism with Chinese characteristics and with a high degree 
of civilization and democracy. Second, all cadres, new and old, especially !eading 
cadres at all levels, should study Marxist theory and consciously bring their actions 
into line with Marxist theory. This point is particularly important when we are now mak- 
ing great efforts to strive for a fundamental turn for the better in our party style and 
in the standards of public conduct. Without affecting the above two points, our study 
of Marxist theory will just be empty talk, and Marxism will not be really believed by 
the general public. 


In short, when we study Marxist theory in light of the new requirements, we should pay 
attention to the following three important points: 
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First, opposing dogmatism. As we mentioned above, we should adopt a creative attitude 
and a developmental viewpoint in our approach to Marxism. This means we should oppose 
dogmatism, which regards all remarks in the Marxist books as some sort of dogma that can 
never be changed. In particular, we must oppose the use of such dogma as the sole cri- 
teria for judging right and wrong in practice go as to "shackle" people's minds. In 
essence, Marxism is conducive to the emancipation of people's minds, so it is open and in 
continuous progress. 


Second, opposing pragmatism. Marx said: "Once theory grasps the people, it will turn 
into a kind of material strength. Only when a theory is convincing can it appeal to the 
public; and only when theory is penetrating can it be convincing." The thoroughness of 
Marxist theory is the basic factor in its power of convincing and appealing to people. 
Thoroughness here means a perseverance in a scientific attitude and truth and a readiness 
to correct mistakes. It also means that practice should be taken as the whole criterion 
for testing truth. We must not distort Marxism to meet our needs at will, nor should we 
"trim our sails" to curry favor with superiors. Of course, mistakes must be corrected; 
but if something is true and scientific, we must adhere to it. 


Third, opposing the phenomenon of deeds not matching words. One of the characteristics 
of Marxism is its function as a guide to action. If a person's deeds do not match his 
words, or even go against his words, then no one will believe in his Marxist theory; nor 
will his theory affect the minds of the people. At present, people inside and outside 
the party are worried about and discontented over the serious problems in our party style 
and our public conduct. Ome of the fundamental solutions to such problems is to streng- 
then ideological and political work and study Marxist theory. However, in order to 
ensure the effectiveness of this work, as a requirement for the study of Marxist theory, 
all cadres, new and old, especially leading cadres at all levels, must take Marxist 
theory as a serious guide to action and take the lead in checking, correcting, and resist- 
ing such evil things as "vying with each other among party, government, and military 
organs and among party and government cadres and their children in doing business," as 
Comrade Chen Yun pointed out recently at a meeting of the Central Discipine Inspection 
Commission. We must also oppose the pursuit of private gain by taking advantage of offi- 
cial powers and functions and the practice of cronyism. In the study of Marxist theory, 
all cadres, new and old, especially leading cadres at all levels, should set a good exam- 
ple and earnestly practice what they advocate. Only thus can Marxist theory become con- 
vincing and influence the people. 


YOUTH PAPER ON PATRIOTISM, OPENING TO WORLD 


HK260843 Beijing ZHONGGUO XINWEN SHE in Chinese 0757 GMT 26 Oct 85 


[Text] Beijing, 26 Oct (ZHONGGUO XINWEN SHE) -- ZHONGGUO QINGNIAN BAO says today that 
opening up to the world is the way to invigorate China and is also the way for us to be 
patriotic. All young people today who want to be patriots should first fully understand 
and support the cause of reform and the policy of opening up to the world. 


The paper, which is aimed at the 300 million young people of China, puts forward this 
view in a long commentator's article entitled "Patriotism and Opening Up to the World." 


The article, without mentioning names, speaks on how to take a correct view of developing 
friendly ties between China and Japan. It says: Due to the victory in the war of resis- 
tance against Japan, and, in particular, due to the establishment and consolidation of 
the socialist system across the vast land of China, the Chinese people have totally 
washed away that national shame in history that caused us so much grief and completely 
buried that old era in which the Chinese people suffered insults and bullying. 
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Today, China stands as a giant in the orient and has become a decisive force in the 
entire international community. This has changed the nature of the relationship between 
China and the nations of the world, including those that formerly committed aggression 
against her. Mutual respect and equality and mutual benefit have become the foundation 
and the prerequisite of this relationship. Of course, this certainly does not mean that 
history can be forgotten, but that when recalling history we should not ignore the change 
of era. 


On the question of how to take a correct view of various problems that have appeared in 
the course of opening up to the world, the paper says: After opening the door, it is 
impossible not to allow a single fly or mosquito to come in. In recent years, corroded 
by decadent capitalist ideology, some people have become gravely individualistic bogged 
down in the idea of looking for money everywhere, and are unable to distinguish between 
east, south, west, and north; some have been befuddled by rotten, Western spiritual trash 
and enthusiastically engaged in disseminating all kinds of pornographic videotapes; some 
have developed the idea of worshipping things foreign, blindly holding that everything 
foreign is good; and they do not even shrink from betraying national and personal 
character for the sake of getting hold of some "foreign goods" in the course of external 
contacts. 


It is quite natural that the broad masses of young people have expressed strong and 
righteous anger at the ugly phenomena of trampling on national dignity; it is necessary 
to attach great importance to this question in practical work and take vigorous and 
effective steps to prevent the spread of poisonous germs of this kind. This is precisely 
why we need to display the spirit of patriotism and embrace the idea of national self~- 
respect. However, can we, just because of the exietence of these negative factors, 
negate the tremendous advantages we have gained through the open policy and shut the 
door again? To do so would be called giving up eating for fear of choking. We must 
establish national self-confidence. Persisting in open up to the world is precisely 

the expression of the high degree of national self-confidence possessed by our party 

and state. 


JINGJI RIBAO ON DEVELOPING PRODUCTIVE FORCES 


HK260603 Beijing JINGJI RIBAO in Chinese 18 Oct 85 p 1 
{[Commentator's article: "Concentrate Forces on Developing Social Productive Forces" } 


[Text] At the recently held National Conference of Party Delegates, Comrade Deng 
Xiaoping again stressed that it is necessary to concentrate on developing social produc- 
tive forces. This is the central task of our united struggle to carry out another great 
plan. While studying and implementing the spirit of the National Conference of Party 
Delegates, comrades of the entire party, especially those who work on the economic 
front, must pay close attention to this subject. 


The most fundamental task of socialism is to develop productive forces. This a ftunda- 
mental tenet of scientific socialism, a basic experience of our socialist construction, 
However, we have not been very clear on this in the past. We have sutfered a great 

deal because of this and learned some tremendously profound lessons. Having summed up 
historical experience, the 3d Plenary Session of the llth CPC Central Committee made it 
clear to the whole party that socialism does not mean pauperism, and that the fundamen- 
tal task of socialism is to develop the forces of production. The session made a 
decision on shifting the focus of work of the whole party to the socialist modernization 
program. This is the fundamental goal in setting things right. 
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Over the last few years, since the 3d Plenary Session on the llth CPC Central Committee, 
comrades of the party have worked together, heart and soul, to concentrate forces on 
developing the productive forces, while upholding the notion of giving top priority to 
economic construction. This has resulted in a higher economic growth rate and the 
excellent situation in which we are living today. There has been good momentum, with 
sustained, steady, and harmonious development in China's national economy. State 
revenues and expenditures have begun to rise continuously from their previous decline; 

a near balance has been struck in financial revenues and expenditures; the income of 
staff and workers, as well as peasants, has increased in varying degrees; and there 

has been an unprecedented improvement in the people's living standards. We have 

ushered in a new stage of the most vigorous economic development since the founding 

of the PRC. Experience over the last few years has proved with new, convincing evidence 
that our party's principle is entirely correct, that is, to carry out socialist 
construction, it is necessary to concentrate on developing productive forces. 


To develop productive forces, it is necessary to adhere to the four fundamental prin- 
ciples, these are the basic prerequisites and fundamental guarantees for us in carrying 
out the socialist modernization program. They are the foundation of our various 
policies. What we are carrying out is nothing but socialist modernization. Our reform 
is for self-improvement and self-development of the socialist system. It is not aimed 
at discarding the fundamental system of socialism. Therefore, the tour fundamental! 
principles should be upheld. If we don't, it will be impossible to preserve our present 
stable and united political situation, and our socialism could become chaotic. 


To develop productive forces, it is necessary to firmly conduct an overall reform. The 
aim of reform is to get rid of rigid patterns and various out-dated practices in our 
present system. These impede the development of productive torces. Practice over the 
past few years has shown that reforms can boost the people's enthusiasm and productive 
forces. To further develop productive forces, we must persistently view reform as our 
primary task. There is no denying that some problems have surfaced in the course of 
our reform. However, these problems are caused mainly by lack of experience, by under- 
estimating the various results of reform, not reform itself. The central authorities 
and the State Council have promptly discovered problems and taken proper steps to 

solve them. These problems have now been gradually solved. Retorm is an explorative, 
engineering, and creative undertaking. Wwe have no ready plans to follow in taking 
paths never trodden before, and it will be impossible to expect people to make no 
mistakes at all in this regard. As a matter of fact, we must be fully aware of the 
problems that will crop up in the course of retorm. We must be prudent in conducting 
reforms and promptly solve problems as we become aware of them. Moreover, we must 
stick with the reforms, never backing off. This is the right attitude toward reform, 


To develop productive forces, it is necessary to continue the policy of opening up to 
the outside world. Opening up to the outside world is our basic national policy. 

Over the last few years we have done a lot to expand economic and technological 
exchanges with other countries and to absorb foreign capital, technology, and scientifi 
management expertise, thus playing a very valuable role in promoting our country's 
socialist modernization program. We must sum up experience and strive to be even more 
successful in carrying out our policy of opening up to the outside world in accordance 
with the principle of independence, equality and mutual benefit. Of course, implement- 
ing the policy of opening up to the outside world has resulted in some negative 
influences entering the PRC. 
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In the final analysis, we must compare the results of our opening up to the outside 
world, which includes speeding up the development of our productive forces, with the 
influence of these negative things. The latter are less important. As for inraods by 
decadent capitalist ideas, so long as we have a sober understanding of these and 
remain on the alert against them, and conduct education in ideology with a clear objec- 
tive in mind, we will be able to minimize their influence. 


To develop productive forces it is necessary to simultaneously grasp the building of 
both material and spiritual civilization, Material civilization is the foundation. 
With an improvement in the people's material living standards, their cultural level 
will be increased and there will be a significant change in their mental outlook. 
Without rudimentary material conditions, spiritual civilization will be out of the 
question. However, one-sided stress on material civilization, tothe neglect of the 
spiritual side, will cause us to lose our bearings and take a roundabout course. ‘The 
most important aspect of building spiritual civ’lization is helping the masses of 
people become people with lofty ideals, moral integrity, education, and a sense of 
discipline, we must help them acquire the ability to resist the corrosive influence 
of capitalist and feudal ideas, 


In the preceeding period, we stressed the mastery of technology and management exper- 
tise. This was, of course, correct, and we must continue to do so in the future. 
However, we have not attached enough importance to problems concerning ideology and 
work style, or to the building of spiritual civilization. This has weakened our ef orts 
in carrying out ideological and political work and building the ranks of ideological 
and political workers. This state of affairs must be changed. Without lofty ideals 
and a sense of discipline, it will be impossible for people to plunge into the four 
modernizations program with great political enthusiasm. Reform is bound to cause a 
series of profound changes in the people's economic and social life, modes of work, and 
mental outlook. It is bound to touchon the intermediate interests of every trade and 
profession, and of every individual. Hence, there is a question of how to correctly 
approach reform. Those who fail to pay attention to the principle of material benefits 
are not Marxists. To deny the role of spiritual strength and ignore the notion that 
all people must have lofty ideals and a sense of discipline istostray further from 


Marxism. 


To sum up, in carrying out our socialist modernization program we must persistently 
give top priority to economic construction, subordinating work in all fields to the 
acceleration of building the two civilizations and developing social productive 
forces. Doing so will allow us to master the essence of Marxism. 


YANG BO DISCUSSES DEVELOPMENT OF LIGHT INDUSTRY 


HK241554 Beijing Domestic Television Service in Mandarin 1329 GMT 18 Oct 85 


[From the “Economic Life" program: "Minister of Light Industry Yang Bo Answers 
Questions Raised by Our Station Reporter" | 


[Excerpts] [Reporter] Minister Yang, light industry is closely linked to the people's 
daily life. The National Conference of Party Delegates has made a basic appraisal] 
about the development of our national economy. I would like you to talk about the 
development of light industry in recent years and give your opinions on the basic ap- 


praisal. Will you? 


[Yang] All right. The National Conference of Party Delegates pointed out that we 
have basically fulfilled the task for a basic turn for the better in our country's 
financial situation. This appraisal corresponds with the actual circumstances and is 


practical. 
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Since the 3d Plenary Session of the llth CPC Central Committee, we have carried out 
the principle of readjusting, restructuring, consolidating, and improving and have 
implemented the policy of opening up to the vutside world and enlivening the 
domestic economy, As a result, our country's light industry has developed more 
rapidly than before, and its growth rate has been higher than that of heavy industry. 


The proposal for the Seventh 5-Year Plan has raised the demand that the actual 
consumption level of the people of our country increase by 4 to 5 percent annually 
during the period, This has put forward a new and heavier task for light industry. 
How to develop light industry faster and better during the period of the Seventh 
5-Year Plan has become an arduous task confronting us. 


Over the past few years, the rate of increase for major consumer goods, durable 
consumer goods in particular, has exceeded that of ordinary consumer goods. ‘the 
best examples are bicycles, watches, refrigerators, and washing machines, all of 
which are durable consumer goods. The total light industrial output value of our 
country increased by 100 percent, in other words, doubled, over the past 7 years, 
But the output of durable consumer goods increased by 200 percent, 300 percent, or 
even tens of folds. Our country produced some 8.5 million bicycles in 1978, and is 
expected to produce some 32 million bicycles this year, an increase of 235 percent. 
Compared with the output of 13.51 million watches in 1978 we are scheduled to 
produce some 40 million watches this year, an increase of nearly 200 percent. 

We produced only 16,000 refrigerators in 1978, but will produce about 1,45 

million refrigerators this year, an increase of 910 percent. We produced only 

70 washing machines in 1978, almost zero, but are expected to produce some 

30,000 washing machines this year, not tens of folds, but many, many times. 


[Reporter] Could you tell me something about the food industry? 


[Yang] The food industry has also developed fairly well over the past few years. 
I'll leave aside others to mention beer only. ‘he total beer output of our country 
for 1978 was a slightly more than 400,000 tons, but it will reach more than 2.7 
million tons this year, in other words, an increase of nearly 600 percent in the 


past 7 years. 


On the whole, we did fairly well in implementing the Sixth 5-Year Plan. the 
scheduled annual growth rate during the Sixth 5-Year Plan period was 7 percent, 
but the actual growth rate may exceed 10 percent according to our estimates. 


[Reporter] Minister Yang, just now you said that China's policy of opening up 
to the outside world and enlivening the domestic economy has resulted in the 
rapid development of its light industry. Could you say something in greater 
detail in connection with this problem. 


[Yang] The technology and equipment of Ghina's light industry have changed greatly 
in recent years. This change has been closely linked with the import of advanced 
technology and equipment from foreign countries. During the 4 years from 1979 to 
1982, China's light industrial departments spent some $470 million on importing 
technology and equipment, more than the amount used in importing technology and 
equipment in the 28 years before the 3d Plenary Session of the llth CPC Central 
Committee. The rate of importing technology has further quickened since 1983. 

As a result of importing advanced technology and equipment from foreign countries, 
new changes have taken place in some of our enterprises with backward technology 
and equipment. They have upgraded their technological level and are are able to 
produce some products that they were unable to produce in the past. The rapid 
development in our country's washing machines and refrigerators is ciosely linked 
with the importing of advanced technology and equipment from foreign countries. 
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The upgrading of the quality of some of our products also has something to do with the 
importing of advanced technology and equipment from toreign countries, 


(Reporter] People are now very much concerned about the quality of our products, could 
you say more about this? 


|\Yang] Your question is precisely the key issue in our light industrial production at 
present. This is also a problem about people who have a lot of complaints, Particularly 
since the fourth quarter of last year, the speed of our production has been much faster 
than scheduled, Some enterprises have thus paid more attention to growth rates and less 
attention to quality control, Central leading comrades have given instructions on this 
and the State Economic Commission has directly grasped the work of quality control, 

After the correction and examination of the preceding stage, we have made much improve- 
ment in this respect. 


On the whole this problem is the key issue we must firmly grasp in our light industrial 
production, The proposal for the Seventh 5-Year Plan has laid particular emphasis on 
raising economic efficiency and upgrading the quality of our products, When talking 
about economic efficiency, we are not merely talking about the economic efficiency of an 
enterprise, but are also taking about the economic efficiency of the entire society, 


this is indeed an important issue that we must make great efforts to solve during the 
period of the Seventh 5-Year Plan, 


REPORT VIEWS STRUCTURAL REFORM OF FOREIGN TRADE 


HK250319 Shanghai SHIJIE JINGJI DAOBAO in Chinese 7 Oct 85 p | 


[Report: "China's Foreign Trade Is Faced With Serious Challenge Put Forth by Structural 
Reform") 


[Text] China's foreign trade cannot suit the developing circumstances and is confronted 
with some fundamental problems. A research report completed by Huang Jiangnan and 

Zhang Weiying holds that the fundamental way out for China's foreign trade lies in 
changing the mechanism regulating the foreign trade activities from focusing on adminis- 
trative control to focusing on regulation by economic levers, 


The authors hold that over a long period of time China has adopted a policy of maintain- 
ing a high exchange rate between the renminbi and foreign currencies. This policy 
requires the national finance to support enterprise exports, thus resulting in enter- 
prises in foreign trade being highly dependent on the national administration. Meanwhile, 
as import trade is profitable but foreign exchange is in short supply, a mandatory dis- 
tribution of foreign exchange earmarked for import trade must be effected. Therefore, 
this foreign trade mechanism regulated by administrative orders has formed a foreign 
trade management structure characterized by a high degree of centralism, monopoly of 
operation, vague demarcation of functions between government and enterprises, and the 
state assuming sole responsibility for profit or loss. 


This management structure has plunged our country's foreign economic work and trade 
into a predicament, which is manifested as follows: Because earning foreign exchange 
through export trade is seriously restricted by the national financial capability, 
foreign trade policies on macro control are often difficult to make so as to maintain 
both the foreign exchange balance and the financial balance; as the foreign trade work 
is only under administrative control, it has been very difficult to introduce market 
mechanism and the law of value and foreign trade activities lack efficiency; as foreign 
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trade enterprises and production enterprises have ditferent lulerests, an equal coopera 
tive relationship cannot be established under the existing structure; as the enthusiasm 
for export is reduced but the demand for import is great, an imbalance between the supply 
and demand of foreign exchange has been brought about; and as the revenue of foreign 
exchange is very unstable, making the import of urgently needed products in short sunply 
on the domestic market unstable and unfavorably affects the steady growth of the domestic 
economy. 


The authors hold that with the introduction of the market mechanism, some fundamental 
changes will take place in the domestic economic structure, Foreign trade work has 
already been cor fronted with the formidable challenge posed by the domestic structural 
reform, and it as become increasingly difficult to maintain the status quo, If reform 
is not promptly carried out, the work of foreign trade will grow away from the domestic 
structural reform as a whole and the contradictions will be aggravated, 


The authors conclude that in recent years we achieved little result in an attempt to 
extricate foreign trade from its predicament through strengthening the operational 
Structure and ways of management, 


This shows that the main cuase of the predicament with our country's foreign economic 
work and trade is neither mismanagement nor a temporary mistake but that the inner 
economic regulative mechanism governing the foreign trade activities is not rational and 
cannot meet the new development of the national economy and the needs of the macro 
economic reform. It proves that the fundamental way to extricate foreign trade from its 
predicament lies in changing the mechanism regulating foreign trade activities and being 
good at applying economic levers like prices, exchange rates, tariffs and so on. 


The authors further conclude that the mechanism regulating foreign trade activities can 
focus on either administrative control or economic levers, Only when, the scale of 
import and export is relatively small; the products traded are of the same types; the 
market is concentrated; and the technology is simple, can the method of giving priority 
to administrative control become more or less feasible. With the expansion of the scale 
of import and export and the diversification of products and markets, the economic 
activities of foreign trade mainly regulated by administrative orders will have to give 
way to those activities mainly regulated by economic levers. This is a way that has 
been followed by many developing countries and is also a way to solve China's foreign 
trade problems. 


The authors point out that the features of the regulative mechanism for foreign trade 
focusing on the use of economic levers is mainly to methodically apply the economic 
levers like prices, exchange rates, tax policies and others as well as the means of 
subsidies, quotas, and others to realize the strategic tasks set by the state for the 
foreign trade; while amidst foreign economic activities introducing the market mechanism, 
reducing administrative interference and creating the external conditions for enterprises 
to assume sole responsibility for their own profit or loss and operate independently. 
While changing the tracks for mechanisms, it is necessary to carry out a fundamental 
reform of the existing operational structure of foreign trade in the light of the princi- 
ple of "separating the government from enterprise functions, operating independently, 
assuming sole responsibility for own profit or loss and combining industry with trade." 


I. 28 Oct 85 K 1/7 CHLNA 
PRC NATLONAL AFFAIRS 


The authors appeal that increasing exports and earning more foreign exchange have a 
bearing on our country's modernization drive as a whole. Changing the economic regula- 
tion of foreign trade from focusing on administrative orders to economic levers is a 
gradual process, We should make up our mind to truly shift the emphasis of work onto 
Straightening out the economic relations and strive to basically change the situation in 
which exchange rates and prices are not realistic, within 3 to 5 years, in coordination 
with the domestic reform of the price system, so as to cause our country's foreign trade 
to begin to extricate itself from this predicament and march towards prosperity. 


PARTY MEMBERS CALLED ON TO PLAY EXEMPLARY ROLE 


HK260359 Beijing RENMIN RIBAO in Chinese 23 Oct 85 p | 
[Commentator's article: "After All, a Party Member Is a Party Member!"] 


{Text] Many outstanding party members have emerged from the Laoshan battlefront and the 
flood-afflicted areas in Liaoning and Jilin. At critical moments, they are always the 
first to charge, the last to retreat. The masses say: "After all, party members are 
party members!" 


Sheng Qishun, a member of a team propagating the good deeds of PLA heroes and model 
soldiers, told how he had been influenced by the exemplary acts of party members at the 
battlefront in Laoshan. While on the march, Zhang Jianjun, a party-member squad leader, 
helped him carry his knapsack. Though short of food and water, Li Xuanwen, a party- 
member platoon leader, gave his water to other soldiers. When assigning soldiers on 
sentry duty in dangerous places, the platoon leader always said: "Send party-member 
soldiers to stand guard!" 


Sui Yongjiu, a party member in Baoshishan village in the Fengcheng Man Nationality 
Autonomous County, worked hard to help the masses leave the village before it was 
flooded, When he came to inform four of the households in the village, including his 
family, the flood had already submerged half of the village. It was already too late to 
leave. He let them move to his house, where they stayed until the flood receded at day- 
break. That night, the masses kept moving out of the flooded area and cadres kept coming 
to the flooded area, The masses said that only the Communist Party cadres could have 
such a spirit! 


Either at the Laoshan battlefront or in the flood-afflicted areas of Liaoning and Jilin, 
people could see that at critical moments. Communist Party members were always the first 
to tackle hardships. This is the exemplary vanguard role of Communist Party members. 
Such concrete actions can exert a much greater influence than thousands of empty speeches. 
In such deeds, the masses can see the quality of the Communist Party and the character 

of its members. They thus have more faith in the party and will closely united around 

the party. 


Apart from looking at the party's program, line, principles, and policies, the masses 
also pay attention to what party members say and do, In fact, many people treat and 
understand the party through the deeds of its members. A fine party member is like a 
banner, calling on and organizing the masses; whereas a party member who is unworthy of 
the name will disappoint and disgust the people. Probably, some party members will ask: 
Without environments like those at the Laoshan battlefront or flood-afflicted areas in 
Liaoning and Jilin, how can we be the first to charge and the last to retreat in our 
ordinary work and life? While it is true that the majority of party members live 
ordinary lives and work at ordinary posts, they are exposed to tests everywhere. Some- 
times these are serious tests. Have we not said that we should be the first to bear 
hardships and the last to enjoy comforts? 
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Before fame and profit, between hardship and comfort, when being appointed or required 
to leave office, or when personal interests contradict collective and state interests, 
party members will make a choice, They will consider how to treat their children and 
relatives, the houses they live in, and the cars they use, It is difficult to imagine 
that a party member who is accustomed to seeking fame and profit will serve the people 
heart and soul, or that a party member who goes in for unhealthy trends will become a 
hero at a critical moment, 


The CPC is comprised of 42 million members. The image of party members is closely 
connected with the image of the party. We hope that every party member will learn from 
the outstanding party members at the Laoshan battlefront and the flood-afflicted areas 

in Liaoning and Jilin. He should compare his dees with their exemplary deeds and deter- 
mine where he lags behind. He should consider whether what he says and does brings 
credit to the party or shame on the party. When the masses make an appraisal of what he 
says and does, will he have the courage to say "After all, a party member is a party 
member"? 


YANG SHANGKUN CALLS FOR BETTER MILITIA QUALITY 


OW271255 Beijing Domestic Service in Chinese 0254 GMT 25 Oct 85 


{Text] Zhangzhou, 25 Oct (XINHUA) -=- When inspecting the work of the Henan Provincial 
Military District, Yang Shangkun, member of the CPC Central Committee Political Bureau 
and permanent vice chairman of the Central Military Commission, pointed out: In con- 
ducting militia training, attention should be paid to raising the quality of militiamen, 
while the number of militiamen receiving training should be cut. In addition, it is 
necessary to reduce as far as possible the military services to be carried out by the 
militia and to go all out to make arrangements for the militia to contribute to national 
economic construction. 


On 19 October in Zhengzhou, Yang Shangkun was briefed on the militia work in the Henan 
Provincial Military District. In accordance with the guidelines contained in Comrade 

Hu Yaobang's comment on the current work of militia training: that is "too many people, 
too much time, and too heavy burden onthe masses," the Henan Provincial Military District 
made positive efforts to reform the training work in order to cut down to a great extent 
the number of militiamen involved and the time spent in training and the amount of grain 
funds to be raised for conducting the training program. 


After listening to the briefing, Yang Shangkun said happily that the militia work in the 
future is to comply with the guidelines of Comrade Hu Yaobang's comments and go all out 
to cut the number of people involved and the time spent in militia training and to lessen 
the burden on the masses. In addition, he said, it is necessary to give full play to the 
positive role of militia in economic construction, 


This year, while reducing the number of people, time, and burden on the masses in con- 
nection with militia training, the Henan Provincial Military District has paid attention 
to "Using productive labor to maintain the militia forces" by making full use of its 
existing training bases to create wealth and cultivate competent productive workers with 
a view to increasing the militia's self-support capability. At the same time, attention 
has been paid to training special technical militia forces. Thus, the limited funds have 
been used in the "right places," resulting in better quality of the reserve forces. 
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HONGQI DISCUSSES SOCIALIST PRODUCTION RELATIONS 


HK230035 Beijing HONGQI in Chinese No 18, 16 Sep 85 pp 28-33 


[Article by Xue Muqiao: "Socialist Production Relations Should Be Able To Promote 
the Development of the Productive Forces") 


[Text] Development of Commodity Economy and Construction of Socialism 


All socioeconomic modes in history have to undergo a process of development and be 
matured and perfected step by step. Capitalism emerged as far back as in the 16th cen- 
tury. By the time of the French Revolution in the 18th century, nearly 200 years had 
passed since its emergence. However, it was by the end of the 19th and the beginning 
of the 20th century that it entered the stage of maturity and an actually developed 
capitalist economy had not emerged until the 50's and 60's of the 20th century. 


No socioeconomic mode in history can ever be pure. When Marx wrote "Das Kapital," 

he proved by abstract reasoning that there would be only a bourgeoisie and a prole- 
tariat or in addition a class of big landowners in a capitalist society and that 
individual laborers would gradually become extinct. However, even now, there continue 
to be large numbers of individual laborers in all developed capitalist countries. In 
particular, in the agricultural sector of these countries, in terms of number and 
quantities, family firms continue to be in the majority. However, the families engaged 
in agriculture are different from the self-sufficient peasants in feudal society. They 
conduct commodity production, are subordinate to and exploited by industrial and commer- 
cial capitalists, and have, in fact, become the “external workers" for industrial and 
commercial capitalists. 


Just the same, a socialist society has to undergo a process of gradually being matured 
and perfected. When it begins to emerge, it inevitably has to preserve many traces 

of the old society. The fact that the socialist revolutions have not taken place in 
the most developed capitalist countries as was tentatively supposed by Marx, but took 
place in Russia, where capitalism had not yet fully developed, and in China and other 
countries, where capitalismwas fairly underdeveloped, determines that it is necessary 
for these socialist countries to undergo a prolonged process of development. 


When Lenin suffered a failure in his experimental war-time communism in which commodity 
and currency relations are eliminated, he resolutely implemented the new economic 
policy and restored commodity and currency relations. It was a pity that Lenin died 
soon after that, and his idea has not been developed into a guiding thought for the 
construction of the socialist economy. 


As far back as in the 1930's, Stalin tried to establish a uniform socialist economy. 
He adopted an administration and management method in the collective farms that is 
similar to that in the state farms so that the peasants had no decisionmaking power 
over their prod: °t ‘on and labor. He always tried to reduce commodity exchanges and 
implement a sysiem . planned distribution of products. He only acknowledged the 
existence of commodity exchanges between the two sectors of public ownership -- the 
ownership by the whole people and the collective ownership -- and between the state 
and the laboring people, but did not acknowledge the necessity to conduct commodity 
exchange between various state-owned enterprises, holding that the means of production 
were no longer commodities, had to be distributed in a planned manner, and must not 
be exchanged in the market. 
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In regard to major consumer goods that are exchanged in the market, he often adopted 
the methods of planned production and planned supply, denied the regulatory role of 
the law of value in production, and tried hard to reduce the scope of the regulation 
of market mechanism in the field of circulation. This practice ran counter to the 
objective economic laws of socialism and hindered the development of the productive 
forces. 


Before the founding of the New China, China was a semifeudal and semicolonial country 
with very little development of capitalist economy. Individual peasants accounted 

for 90 percent of the country's population. In its rural areas, the natural economy 
continued to have a dominant position and the commodity economy was very underdeveloped. 
In its urban areas, the commodity economy was fairly developed, but the simple commodity 
economy of small handicraft industries and small traders still had a fairly important 
position. In its capitalist commodity economy, the bureaucratic capital of a comprador 
capital type had an overwhelming ascendancy over the capital of the national 
bourgeoisie. The process of developing from a natural economy to a simple commodity 
economy, then from a simple commodity economy to a capitalist economy, and then from 

a capitalist commodity economy to a socialist commodity economy is the natural process 
of development of the productive forces. 


The proletariat seized the state power in our country under conditions whereby the 
natural economy still had a dominant position and the capitalist commodity economy 
had not yet been fully developed. {t confiscated the bureaucratic capital and turned 
it into a socialist state-owned economic sector. Our country successfully completed 
the socialist transformation of the private ownership of means of production. This 
was because: First we had already had a fairly strong socialist state-owned economy, 
and second at that time our understanding relatively better conformed to the reality 
and we were good at applying the law of value and the law of surplus value to make 

the capitalist economic sector and the individual economic sector accept the leadership 
of the socialist state-owned economic sector, and finally made them voluntarily accept 
the socialist transformation. In that period, there was a clear manifestation of the 
superiority of the socialist system. However, after the smooth fulfillment of the 
task of the socialist transformation, we neglected the objective laws of the develop- 
ment of the productive forces, attempted to skip the stage of the development of 
commodity economy, reduce the role of our market, and implement an economic management 
system of centralized production and distribution. As a result, our economic life 
became increasingly rigid. 


The Reform in Our Rural Economic Structure 


The contradiction between the excessively centralized economic structure and the 
development of the productive forces was first reflected in the agricultural production 
sector, where the natural economy still had a dominant position. After the founding 
of the New China, as we carried out agrarian reform, we thoroughly eliminated the 
feudal relations of production and greatly developed our agricultural production. 
However, in the process of cooperative transformation, we did not help the development 
of the commodity economy, but restricted its development by means of establishing a 
high degree of centralism. In particular, after our cooperatives were merged to form 
people's communes, the state no longer applied the law of value in guiding production, 
but arranged agricultural production by its mandatory plans and imposed a prolonged 
system of purchase monopoly, and purchase and supply quotas on our agricultural 
products. Since our peasants had no decisionmeking power over their production, it 
was very difficult to sharply increase their income through increasing production; 
therefore, the peasants’ initiative in increasing production was greatly weakened. 


"The Great Leap Forward" and the movement of forming people's communes in 1958 caused 
sharp reduction in our agricultural production in 3 successive years. 
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Later, the situation improved a little because of the implementation of the principle 
of "three levels of ownership with that of the level of production teams as the founda- 
tion" and because of the reduction of the scale of the management of production and 
distribution. At that time, some comrades with relatively great foresight experimented 
with "fixing farm output quotas on a household basis" and achieved good results. 


In the spring of 1961, I accompanied Comrade Chen Yun to Qingpu County to gain first- 
hand experience in guiding overall work. The peasants there did not have enough food 
and were unable to transplant rice seedlings. The communes there fixed a farm work 
quota for each household and soon all the seedlings were transplanted. The peasants 
there told Comrade Chen Yun that the job of transplanting was done but the quality 

of the job was not good, therefore a reduction in production could not be avoided. 

In order to improve the quality of the work of transplanting, remuneration had to be 
linked with output when the time of distribution came. 


Soon afterward, the practice of fixing farm output quotas for each household was carried 
out in some areas in Anhui Province. As a result, there was a relatively good harvest 
that tided us over the difficulty. However, at that time some people said that this 
was an orientational mistake. In the summer of 1962, the central work conference in 
Beidaihe regarded as restoration of capitalism the practice of more plots for private 
use, more free markets, more enterprises with sole responsibility for their profits 

or losses, and fixing output quotas on a household basis. So this reform was 


strangled. 


After the 3d Plenary Session of the 1]th CPC Central Committee, many areas again experi- 
mented with the contracted responsibility system geared to households with remuneration 
linked withoutput. The aim this time was different from the previous one. It was 
aimed at developing the productive forces instead of tiding over a famine. After the 
implementation of the system, as the labor results were directly linked with peasants' 
interests, the peasants voluntarily worked overtime, raised their labor efficiency, 

and practiced intensive farming. As a result, the agricultural output rose quickly. 

As their labor efficiency was greatly improved, they were able to spare more labor 

for their sideline production and thus increased their income even faster. Facts have 
proved that where agricultural production mainly relies on manual labor and where there 
is not enough land for a large population, the individual labor under the unified 
arrangement of the collective can yield greater productive forces than collective labor. 


Of course, individual labor now is different from that of the individual laborers in 
the past; for the land is owned collectively by the villages and in many areas the 
villages' or townships' unified arrangement of agricultural production has not yet 
been entirely abolished. The cooperative economic organizations of various kinds 
provide services for the peasant households assigned contracted responsibility before, 
during, and after their production. This facilitates overcoming the difficulties 

that the individual peasants in the past were unable to overcome. Therefore, the 
present system of contracted responsibility with remuneration linked with output gives 
play not only to the advantages of the collective economy, but also to those of 
individual labor. 


The contracted responsibility system has greatly reduced labor consumption in our 
agricultural production. Now, a household specialized in pig breeding can raise tens 
or hundreds of pigs and a househo!d specialized in chicken breeding can breed hundreds 
or thousands of chickens. Their labo: efficiency has been much greater and some of 
these households earn several thousand yuan or even 10,000 yuan a year. Now the 
production of grains, cotton, and oil-bearing crops is mostly scattered as in the past. 
Generally, land is allocated in proportion to the number of able-bodied laborers or 
after allocation of land for food grain and for feed grain, what is left is assigned 
by responsibility contracts to peasants. 
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in southern Jiangsu, where land is scarce for the large population there, a household 
only tills 5 or 6 mu of 12 mu of land for the production of tood grain and supplies 
most ot the food grain it needs. This semi-self-sufficient economy continues to 
restrict the development of the productive forces. This year, we have abolished the 
system of the state monopoly over the purchases of food grain, conducting the practice 
of purchasing grain by contracts and developing commodity exchanges ot grain in our 
market. This will facilitate turning our agriculture 1u.0 a commodity economy. At 
present, a small number of households specialized in grain, cotton, or oil-bearing 
crops have already emerged. However, as agricultural labor is very seasonal in nature, 
in most otf our rural areas, there will continue to be the phenomenon of some people 
being engaged in agriculture while others are engaged in industry, commerce, or other 
trades. This phenomenon of peasants being engaged in agriculture and industry simul- 
taneously will continue for a long time. 


During the 1970's, because of the shortage of land for a dense population, commune and 
brigade industry gradually developed in the Chang Jiang delta, Zhu Jiang delta, and 

the Jiaodong peninsula. Since the 3d Plenary Session of the llth CPC Central Commit- 
tee, commune and brigade industry (now called township and town industry) has mush- 
roomed and developed quickly in many areas in our country. In addition to industry, 
commerce, construction, transport, and other service trades have also developed there. 
In our southeastern coastal area and some of the central areas around large cities, 
because of the wide development of township and town enterprises, the pressure of rural 
population moving into cities in large numbers has been greatly eased. In the areas 
where township and town industry is particularly developed, the output value of township 
ind town industry has already exceeded agriculture and, at most, accounts for about 

$0 percent of the gross industrial and agricultural output value there. 


During the process of industrialization in all the capitalist countries, the rural 
population moved to cities and this was also the case in our country during the 50's 
ind 60's. Now, in many areas, the pace of development of local township and town 
collective industry is markedly quicker than that of the state-run industry and this 
has become a characteristic of our country's industrialization. Now most of the 
township andtown enterprises are under collective ownership. After paying taxes, a 
fairly large proportion of their profits are used by the township governments for 

the construction of highways and communications and for the development of social 
welfare. Some township governments have used the profits delivered by rural enter- 
prises to support their agricultural production. Widely developing division of laber 
ind specialization in production in our rural areas in order to turn our entire rural 
economy into a commodity economy entirely conforms to the objective laws that govern 
the development of our economy. This is bringing about a rapid change in the makeup 
of our rural areas. 


The Reform of Our Industrial and Commercial Economic Structure 


When the New China had just been established, there were not only a fairly large 

number of private industrial and commercial! enterprises in our country, but, as we 
‘onfiscated the bureaucratic capital, there were already socialist state-owned enter- 
prises that were stronger than private industrial and commercial ones. At that time, 
most of the priviate industrial and commercial enterprises were fairly backward. 
Therefore, it was possible for the state-owned enterprises to consolidate their leading 
position over the private industrial and commercial sector by means of ordering proces- 
sing ot goods from that sector and making the enterprises in that sector sell goods 

for them as agents. Then we gradually completed the socialist transformation of 

private industry and commerce through the development o! joint state-private ownership. 
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Throughout the process of the transformation, not only was there not destruction of 
private industry and commerce, but rather a certain extent of development. After 
switching to the joint state-private ownership, some former private enterprises 
relatively greatly increased their profits and production, while the remaining private 
industrial and commercial enterprises were put into an unfavorable position and faced 
the danger of being eliminated by competition. Therefore, they all applied to be 
switched to joint state-private ownership. In that period, the superiority of socialism 
appeared particularly clear. 


However, after all private enterprises were switched to joint state-private ownership, 
and particularly, after they were all turned into state-owned ones, as there was no 
longer any competition, the defects of our state enterprises have gradually revealed 
themselves. At the beginning of the campaign to turn all enterprises into joint state- 
private owned ones, Comrade Liu Shaoqi put forward the idea that some private enter- 
prises had to be preserved and be allowed to produce and deal in the small commodities 
that the state-owned sector cannot take care of and thus satisfy market demands. 
Comrade Chen Yun also put forth the idea that smal] handicraft firms and shops should 
not be rashly merged and that some free market be preserved to operate as a supplement 
to the planned economy. However, it was a pity that these valuable ideas were entirely 
negated during the "Great Leap Forward." 


In the past, we did not allow our state-owned enterprises to operate independently 

or shoulder sole responsibility for their profits and losses, but adopted the system 

of "eating out of the same big pot" that makes these enterprises deliver all their 
profits and transfer all their losses to the state. We put all the production and 
exchange of major products in the state's mandatory plans so that the factories carried 
out their production according to the plans and the commercial department purchased 

and sold the products according to the plans. As a result, there was a dislocation 
between production and market demand, some products were in short supply while others 
were stockpiled; the variety of products was reduced and the quality lowered. In 
addition, as we blindly pursued a high growth rate, we practiced excessive accumulation 
and conducted capital construction on an excessively large scale. This caused a 
shortage in the supplies of means of production, made our heavy industry develop in 

a one-sided manner and deprived our agriculture and light industry of the resources 

for their development. As a result, there was an increasingly serious shortage of 

the supply of consumer goods. That rigid system of economic management had increasing 
difficulty in meeting the demands of the development of our socialist economy. 


Since the 3d Plenary Session of the 1lth CPC Central Committee, in addition to readjust- 
ing the serious dislocation of the proportional relations of our national economy, 

we have carried out an economic structural reform. Inevitably, this reform will affect 
our understanding of the socialist public ownership. We must adhere to the socialist 
public ownership of means of production, but this public ownership must facilitate, 

not hinder, the development of our productive forces. In the past, all our state- 

owned enterprises depended on our state and conducted the practice of "eating out of 

the same big pot" while their staff and workers depended on the enterprises and conduct- 
ed the practice of "eating out of the same big pot." Our enterprises were not 
relatively independent commodity producers, could not make a move unless they were 

told to do so by others, and were, therefore, not cells of a living body that had 
vitality, and were unable to grow by themselves, develop themselves, and consciously 
adapt themselves to the environment around them. In order to bring about a thorough 
change, similar to that of our peasants, we must give our state-owned enterprises 
necessary decisionmaking power in order to imbue them with vitality and, at the same 
time, put pressure on them and force them to seek survival and development amid 


competition. 
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The power of ownership and management can be appropriately separated. In the past, 
we failed to realize this, conducted the practice of centralizing all the profits and 
losses of all the enterprises of the ownership by the whole people, and refused our 
enterprises decisionmaking power over their expanded reproduction and technological 
renovation and transformation. During our economic structural reform, we should make 
our state-owned enterprises shoulder sole responsibility for their profits and losses 
and enable them to retain as their own funds some of their profits after they have 
paid income and other taxes. These enterprises should have the decisionmaking power 
not only over their technological renovation and transformation but also their expanded 
reproduction in the light of the demand of the market. After our state-owned enter- 
prises have developed themselves and become strong, the power of ownership over them 
remains in the hands of the state. 


In order to expand the decisionmaking power of our enterprises, we should carry out 

a reform not only in our financial management system, but also in our material and 
goods distribution, prices administration, and labor and wage systems so that our 
enterprises will have certain decisionmaking power over their supply, production, and 
marketing. Therefore, this reform is much more complicated than our agricultural 
structural reform. After invigorating our enterprises, we must correspondingly 
strengthen our macro control. For this, it is necessary to reform our planning system. 
In addition to necessary mandatory plans, we should implement guidance plans in a wide- 
spread manner and fully apply economic levers such as prices, taxes, and credit. 


Therefore, expanding the decisionmaking power of our state-owned enterprises has a 
bearing on many aspects of our economic structural reform. In particular, the reform 
of our financial system (including the reform of our taxation system), the readjustment 
of our price system, the reform our price management system, and the reform of our 
labor and wage system are important conditions for breaking the practice of the enter- 
prises eating out of the same big pot of the state and of the staff and workers eating 
out of the same big pot of the enterprises. 


By so doing, we will be able to give full play to the superiority of our socialist 
system, which was fettered by our previous rigid economic management system, and turn 
our state-owned enterprises into relatively independent commodity producers, thus better 
facilitating the development of the planned commodity economy and the productive forces. 


The Establishment of a Socialist Public Ownership With Many Levels and Diverse Forms 


Our country has hundreds of thousands of state-owned enterprises, therefore, it is 
impossible and also unnecessary to expand their decisionmaking power according to 

only one pattern. We should adopt relatively prudent methods for the large enterprises 
that have a bearing on the plans of our state and the livelihood of our people. In 
regard to our medium-sizec and small enterprises, we should give them a relatively 

free hand in expanding their decisionmaking power. This is particularly so for our 
medium-sized and small service trade enterprises. Some of them can be switched to 
collective ownership, others can be leased to individuals or groups of individuals, 

and the administration and management of many others can be assigned by responsibility 
contracts to their staff and workers. After delivering the amount of profits stipu- 
lated by the responsibility contracts, the enterprises are allowed to distribute their 
profits on their own, using the profits for their expanded reproduction or paying higher 
wages or bonuses. This contracted responsibility system is similar to the production 
responsibility system in our rural areas and it will adopt more collective ownership 
management methods. Then our hundreds of thousands of state-owned enterprises wil] 
adopt different methods of administration and management in light of their different 
conditions. 
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In addition to the state ownership, we must vigorously develop diverse forms of the 
collective ownership economy. When the New China was just established, we established 
many productive cooperatives among the masses of the people in our cities. At that 
time, many organs established enterprises and used the income from these enterprises 
to solve the problems that the supply system could not solve. After the supply 
System was switched to a wage system in 1953, the enterprises run by organs were 
separated from the organs and became cooperatives that shouldered sole responsibility 
for their profits and losses. The cooperatives established by the masses of people 
and the cooperatives that were transformed from the enterprises run by organs were 
under the unified leadership of the general handcraft cooperative, had decisionmaking 
power over their own operation, and shouldered sole responsibility for their profits 
and losses. The general cooperatives at various levels collected a certain portion 
of these cooperatives’ profits as their reserve funds, which were spent to serve the 
cooperatives under the general cooperatives. 


At the end of the 1950's, many people's cooperatives were developed and transformed 

into cooperative factories. Their scale of operation expanded and their level of 
mechanization was heightened. They were administered by the General Cooperative (later 
the Second Ministry of Light Industry). After paying taxes in accordance with the 

law, these factories delivered most of their profits to the ministry, which spent 

these profits in a centralized manner in the transformation and extension of some 

of the cooperative factories and in establishing new cooperative factories. The dif- 
ference between the administrative and managerial methods of these cooperative factories 
and those of the state-owned factories was greatly reduced. 


However, as the Second Ministry of Light Industry could use this portion of its own 
funds to conduct expanded reproduction and as most of the production of the cooperative 
factories was not governed by the state plans and thus these factories could choose 

the orientation of their development in the light of market demand, the pace of 
development of these cooperative factories (at that time many people called these 
factories “big collectives") was markedly quicker than that of state-owned industrial 
enterprises. This showed the advantage of factories operating independently and 
shouldering profit and loss within the scope of the Second Ministry of Light Industry. 


Since 1980, the state has changed it unified workers recruitment system and encouraged 
the youths awaiting jobs to organize cooperatives or cooperative groups on their own. 
As a result, in addition to the previous cooperative enterprises under the neighborhood 
committees, the "small cooperatives" that are different from the "big cooperatives" 

and that are run independently by the masses have emerged. Initially, these smal! 
collectives encountered many difficulties and often when state enterprises recruited 
workers, the members of the collectives vied with one another to get "iron rice 
howls." 


Over the past few years, many cities have established organizations to help small 
collectives, for example, "general production service cooperatives," and "labor service 
companies."’ These organizations help job-awaiting youths establishing ccoperatives 

of various kinds and at the same time they also help these cooperatives overcome various 
difficulties. They have collected some reserve funds and welfare funds from these 
cooperatives in order to solve the labor insurance and welfare problems that dispersed 
cooperatives cannot solve. In some cities where this work has been done satisfactorily, 
these new cooperatives have developed quickly. Because of their flexible management, 
the income of the members of quite a few of these cooperatives exceeds that of the 
staff and workers in state-owned enterprises. These members no longer vie with one 
another to seize the "iron rice bowls" in state-owned enterprises. 
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Over the past few years, the economy of individual laborers has also developed very 
quickly. Now, throughout the country, there are more than 10 million rural or urban 
individual laborers. The development of small collectives and individual economy has 
not only helped solve the employment problem in many cities, but also provided great 
convenience for our masses of people. 


As was mentioned above, during the past few years, our township and town industry has 
developed quickly. In some of the areas around the large cities in the southeastern 
coastal area and central area, often, the collective enterprises in the cities develop 
quicker than state-owned enterprises and township and town enterprises develop quicker 
than the collective enterprises in the cities. Our state-owned industrial 

enterprises have far more financial resources and much more advanced machinery and 
equipment. In the past, the township and town industrial enterprises relied mainly 

on their low wage costs to compete with the state-owned industrial enterprises. Through 
development, by now, the average wage of the township and town industrial enterprises 
in some areas has exceeded that in our state-owned industrial enterprises. The reason 
why our state-owned enterprises have been beaten in their competition with township 
and town enterprises is not only because they have to pay more taxes and deliver more 
profits to the upper levels than township and town enterprises, but more importantly 
because they lack decisionmaking power over their administration and management and 
cannot flexibly adapt themselves to market demand. 


In some localities and trades, the development o: the collective economy will cause 
some difficulties for the state-owned economy. This problem should not be solved by 
restricting the town and township enterprises, but should be solved by expanding the 
decisionmaking power of the state-owned enterprises in order to enable them to compete 
with town and township enterprises under the same conditions. The 3d Plenary Session 
of the 12th CPC Central Committee decided to expand the decisionmaking power of state- 
owned enterprises and to turn them into independent accounting units that operate 
independently and assume sole responsibility for their profits and losses. But in 

the immediate future, the reforms in other spheres still cannot be coordinated, there- 
fore the decisionmaking power of state-owned enterprises is still pinned down by 
various factors and cannot be fully applied. 


A transformation from the old economic system to a new economic system should take 

some time, during which there may be many difficulties. However, as long as we stead- 
fastly implement the spirit of the 3d Plenary Session of the 12th CPC Central Committee, 
the state-owned enterprises will finally bring their own advantages into play and wil! 
continuously maintain and strengthen their leading position in our national economy. 
The development of urban and rural collective economic sectors will strengthen our 
socialist force. The individual economic sector can only be a necessary supplement 

to the socialist economy. We should impose restrictions on the individual households 
that violate the policies, laws, and decrees of the state and which seek their profits 
by means of speculation, but we should not exercise an improper control over the 
individual households that become rich through labor. Even the large-scale and 
technically advanced Chinese and foreign joint venture enterprises and the foreign 
sole-proprietor enterprises cannot seize the leading position from our socialist state- 
owned enterprises. So how can our individual households do that? 


Because the development of town and township collective economy has been developing 
quite rapidly in many areas in southern Jiangsu and because the wages in this sector 
are comparatively high, most of the job-awaiting youths are unwilling to take a risk 
in operating as individual traders. At present, individual households are developing 
quite iapidly in some localities because the state-run and collective economic sectors 
have not yet been fully developed and thus leave much room for the development ot 
individual households. 
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The state's law and decrees (including the tax system) and its market admimistrative sys- 
tem are not perfect and thus leave loopholes for speculators and criminals to pursue 
illegal profit. We should adopt a large number of vigorous measures to develop the state- 
owned and collective economic sectors. With regard to funds, technical equipment and 
personal, the state-owned econcmic sector is obviously superior to the collective enter- 
prises and the collective enterprises are superior to the individual traders. However, 
the state-owned enterprises cannot take on everything. They should be assisted by numer- 
ous urban and rural collective economic units and supplemented by the individual economic 
units. 


In principle, the socialist public ownership in our country is neither the public owner- 
ship by the whole society mentioned by Marx, nor the ownership by the whole people 
(state) and the collective between which there is a clear demarcation that people have 
generally acknowledged for a long time. But it is a socialist public ownership that is 
of many levels ranging from the central government through local government (provincial, 
city and prefectural) to town and township level and that has diversified forms of 
Management and administration. This and other economic forms, such as the individual 
economic sector and the joint state-privace sector; the combination between the state 
and collective; the combination between state, collective, and individual, and the 
joint ventures and cooperation between Chinese and foreign capital, form a socialist 
economic structure with Chinese characteristics. 


HU YAOBANG URGES GOOD QUALITIES IN HENAN CADRES 


HK280115 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 27 Oct 85 


[Text] CPC Central Committee General Secretary Hu Yaobang made an important speech at 
a gathering of cadres of the Luoyang city and prefectural organs on 26 October. He 
called on the cadres throughout the province to study Marxism in depth, take the lead 
in being people with ideals, morality, and discipline, and establish the fine qualities 
of taking account of the overall situation, stressing unity, paying attention to prac- 
tical results, and comparing contributions. 


Comrade Hu Yaobang arrived in Luoyang after inspecting the counties of Xichuan, Sonyxian, 
Luanchuan, Neixiang, Yichuan, Xixia, Lingbao, Lushi, Luoning, and Yiyang in the mountain 
areas of western Henan. 


In his speech, Comrade Hu Yaobang first affirmed the success of work in Henan since the 
3d Plenary Session of the llth CPC Central Committee. He also made an incisive analysis 
of the current economic and political situation in China. He said: Work in Henan has 
developed relatively healthily and rapidly in recent years, and a relatively good foun- 
dation has been laid. The cadres are good. The central authorities are satisfied with 
the efforts of the cadres of Henan, and feel at ease over them. 


Comrade Hu Yaobang said: At present our country has many things to do and many problems 
to solve. However, there are no problems that give us cause for anxieiy. The thinking 
of the whole party has become more unified, the policies are clearer and fit in better 
with each other, our material strength is growing, and the cadre structure is more 
rational and tidy. The international environment is also more favorable for our cause. 
Work in the next 5 years beginning in 1986 can certainly be done even better than in the 


past 5. 


He expressed the hope that the cadres of Henan will continue to forge ahead. They should 
advocate taking account of the overall situation, stressing unity, paying attention to 
practical results, and comparing contributions. As 1985 ends and 1986 arrives, they 
should have still greater mental drive and score still greater achievements. 
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ANHUI RESOLUTION ON IMPLEMENTING CPC GUIDELINES 


OW230951 Hefei Anhui Provincial Service in Mandarin 1100 GMT 21 Oct 85 


[Resolutiononthe implementation of guidelines of the National Conference of Party 
Delegates -- adopted by the Third Plenary Session of the Fourth Anhui Provincial 
CPC Committee on 20 October 1985] 


[Excerpts] The Third Plenary Session of the Fourth Anhui Provincial CPC Committee was 
held from 17 to 20 October 1985. The comrades present at the meeting seriously 
studied the documents of the National Conference of Party Delegates and the 4th and 
Sth Plenary Sessions of the 12th CPC Central Committee, as well as the important 
speeches made by members of the Standing Committee of the Central Political Bureau, 
Comrades Hu Yaobang, Deng Xiaoping, Zhao Ziyang, Li Xiannian and Chen Yun at the 
National Conference of Party Delegates. 


The participants unanimously believe that the three meetings are of great and far- 
reaching significance in the history of our party, and they warmly support those 
meetings. The documents adopted by those meetings and the speeches made at the 
meetings by the comrades of the Central Political Bureau Standing Committee clarify, 
in both theory and fact, a series of important questions that need quick solution in 
the course of China's four modernizations; the documents and speeches radiate with 
the brilliance of Marxism. The most urgent and important task of party organizations 
at all levels in the province is to study, publicize, and implement earnestly the 
guidelines of the National Conference of Party Delegates and the 4th and 5th Plenary 
Sessions of the 12th CPC Central Committee, and to unify the thinking and actions of 
the broad masses of party members, cadres, and people. By studying and publicizing 
the guidelines, we should firmly raise our awareness of the need to uphold the four 
basic principles and implement the party's line, principles, and policies; to promote 
the building of the two civilizations and reforms; and to bring about a fundamental turn 
for the better in party style and standards of social conduct. In implementing the 
guidelines, we must stress achieving real effects in dealing with the real issues 

in our thinking and our work and concentrate on the following aspects: 


1. We should carry out a thorough education in the current situation. Correct 
assessment of the situation is an important basis for guiding our action. We should 
educate party members and the broad masses of cadres and people in the province to 

view the situation from a dialectical materialist viewpoint and fully realize that 

the 7-year period since the 3d Plenary Session of the llth CPC Central Committee is 

a crucial period marked by the best economic and political situation since the founding 
of the People's Republic. We have accomplished in the main the task of achieving a 
fundamental turn for the better in our financial and economic situation. Our econ- 

omy is showing steady improvement. The line, principles, and policies pursued by 

our party have been correct and successful. 


The present period is also one of the best in Anhui Province in terms of the economic 
and political situation. Of course, we should realize that we still have some problems 
and difficulties despite our advance and still have some weak links in our work. We 
must keep clear heads, regard the main trend as positive, and firm up our confidence. 
At the same time, we should recognize the importance of minor negative aspects, guard 
against arrogance and rashness, constantly study the new situation, work on solving 
any new problems that may arise, and further consolidate and enhance the excellent 
situation. 


2. We should persistently put reform above everything else. We will have no way 
out and will not be able to accomplish the four modernizations if we do not carry out 
reform. We should correctly and swiftly handle problems emerging in the course of 
reform, and resolutely protect the enthusiasm of those comrades who carry out reform 
boldly. Their weaknesses and slip-ups in work should be viewed objectively, and we 
should not demand perfection from them. 
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We should sincerely help them sum up experience and lessons, correct mistakes, and | irw 
up their confidence and courage in carrying out retorm, 


3. We should never slacken efforts in economic work. On the basis of fulfilling and 
overfulfilling the Sixth 5-Year Plan, we must continue the general principle of tnvigorat- 
ing the domestic economy and opening to the outside world, and promote lateral economic 
cooperation, We should formulate the province's economic development plan by taking into 
account our realities and observing the guiding principles, objectives, growth rates, 
reforms, policies and measures put forward in the party Central Committee's proposal on 
the Seventh 5-Year Plan. We should conscientiously implement the province's plan to 

bring about steady and coordinated economic development. 


4. We should concentrate on building socialist spiritual civilization. In the course o! 
building spiritual civilization at present, we should first strive to achieve a funda- 
mental turn for the better in party style and standards of social conduct. We should 
carry the party rectification through to the end in accordance with the demands set forth 
in the Central Committee's decision on party rectification, and further straighten out 
party style. 


While opening to the outside world and invigorating the domestic economy, we should resist 
and overcome the influence of decadent capitalist and feudalist ideologies and bourgeois 
liberalism. We should resolutely correct unhealthy tendencies and improve the people's 
mental attitude and standards of social conduct. We should always uphold the four basi 
principles and constantly educate the cadres and the people in patriotism, collectivism, 
socialism, and communism. We should strengthen education in lofty ideals, moral inte- 
grity, and the sense of discipline and law. In particular, we should strengthen the 
education of youngsters. We should sternly deal with serious crimes, including economic 
crimes, resolutely stop phenomena of corruption detrimental to the standards of social 
conduct, and oppose any deeds that violate occupational ethics and the public interest. 
We should rely on all quarters in generally improving public order and security. 


5. We should step up the building of leading bodies composed of various echelons, and 
further promote cooperation between new and old cadres and the succession of the new to 
the old. Young cadres should have self-respect, conduct themselves with dignity, modestly 
learn from old comrades, display good style of work, do useful things, and serve the 
people wholeheartedly. Cadres at all levels should earnestly study Marxist theory; 
enhance their understanding of theories and policies; use the Marxist stand, viewpoint, 
and method of investigation and study; and solve new problems in the course of socialist 
modernization and reform. 


The meeting calls on party members and the people in Anhui Province to rally more closely 
around the party Central Committee, and to work hard to realize our great plan. 


XIANG NAN ATTENDS FUJIAN CPPCC SESSION CLOSING 


OW262057 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 24 Oct 85 


[Excerpts] The Fourth Session of the Fifth Provincial CPPCC Committee ended in Fuzhou 
the afternoon of 24 October. The meeting called on CPPCC members and people of al! 
circles in the province to follow the guidelines of the National Conference of Party 
Delegates, unite all forces possible, actively promote reform and opening, strengthen 
development of spiritual civilization, and make positive contributions to the four 
modernizations. 


Executive chairmen of this afternoon's meeting were Wu Hongxiang, Chen Xizhong, Zhany 
Kehui, Jiang Xuedao, Ni Songmao, Xu Xianshi, Zhao Xiufu, Lu Haoran, Zuo Fengmei, 
Lu Dao, Chen Yangzeng, and Gu Naiyu. 
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Attending the closing ceremony were leading comrades of the Fujian Provincial CPC 
Committee, the provincial Advisory Commission, the provincial People's Congress 
Standing Committee, and the provincial government, Xiang Nan, Hu Ping, Hu Hong, 
Cheng Xu, and others; responsible persons of the democratic parties and groups and 
local organizations in Fujian; and notables from all circles. 


The closing ceremony was presided over by Ni Songmao, vice chairman of the provincial 
CPPCC Committee. The meeting adopted a resolution agreeing to the requests of Wu 
Hongxiang and 12 other comrades to resign from their posts. 


Through deliberations and consultations, the meeting elected Yuan Gai as chairman of 
the fifth provincial CPPCC Committee, Xu Jimei as vice chairman, and Yang Zhongli as 
member of the Standing Committee and secretary general. It elected (Ge Rui), (Shi Yi), 
(Wei Ligong), Xu Huaizhong, (Sun Chongyun), (He Chong), Hong Hai, (Pu Jingguan), (Chang 
Dengbang), and (Lei Ting) as members of the Standing Committee. 


Yuan Gai, the newly elected chairman of the provincial CPPCC Committee, addressed the 
meeting. He hoped all CPPCC members and people of all circles would seriously realize 
the excellent situation at present, firm up their confidence in success, use the spirit 
of reform and originality in forging ahead to actively engage themselves in all reforms 
and the four modernizations, and make new contributions to all-round fulfillment and 
overfulfillment of the Sixth 5-Year Plan and the implementation of the Seventh 5-Year 
Plan next year. 


GU XLULLAN AT JIANGSU MEMORIAL MEETING 


OW250641l Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 24 Oct 85 


[Excerpt] Comrade (Li Chaoran), an outstanding member of the Communist Party of China 
and former director of the Policy Research Office of the Jiangsu Provincial People's 
Government, died of illness in Nanjing on 14 October 1985, at the age of 70. A cere- 
mony for paying last respects to Comrade (Li Chaoran's) remains was held at the 
(Shizigang) Funeral Home in Nanjing on the afternoon of 22 October. Some 300 people 
attended the ceremony. They included Comrades Hui Yuyu, Gu Xiulian, Zhou Yifeng, 

Gong Weizhen, Jin Xun, Liu Hegeng, Chen Huanyou, Ling Qihong, Yang Yongyi, and (Wang 
Jinping); representatives from the organizations concerned; and Comrade (Li Chaoran's) 
relatives and friends. 


LIANG BUTING MEETS WITH SHANDONG ART GROUP 


SK260107 Jinan Shandong Provincial Service in Mandarin 2300 GMT 24 Oct 85 


[Excerpts] Bringing with them the highest consideration and warm greetings of the 
Shandong literary and art circles and the people throughout the province, the Shandong 
provincial literary and art group left Jinan on the evening of 24 October for the Lao 
Shan frontline to stage performances as an expression of gratitude. More than 100 
people, including Li Changan, deputy secretary of the provincial CPC Committee and 
governor of the province, Jiang Chunyun, deputy secretary of the provincial CPC 
Committee, Zheng Weimin, Standing Committee member and Propaganda Department director 
of the provincial CPC Committee, and people from various circles of Jinan, went to 

the station to see the group off. 


On 23 October, Liang Buting, secretary of the provincial CPC Committee, Li Changan, 
deputy secretary of the provincial CPC Committee and governor of the province, Jiang 
Chunyun, deputy secretary of the provincial CPC Committee, and Ma Lianli, vice governor 
of the province, met with all the members of the group. 
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Leading Comrades Liang Buting and Li Chengan urged the comrades to carry forward the 
spirit of fearing neither hardship nor death, fully express through performance the 
sincere love for the people's Army of the 76 million people and literary and art workers 
of the province, and bring back the lofty spirit of the frontline soldiers who fear 
neither bloodshed nor sacrifice in safeguarding the people's safety and the four mod- 
ernizations so as to promote the two civilizations and create a new situation in making 
the people prosper and the country flourish. 


SHANGHAL'S RUI XINGWEN SPEAKS TO HEROES, MODELS 


OW272203 Shanghai City Service in Mandarin 2300 GMT 25 Oct 85 


[Excerpts] An animated discussion meeting between the 8 heroes of the 3d subgroup of the 
the reporting group of PLA heroes and models and 11 model workers of Shanghai City was 
held at the Haiou Hotel on the afternoon of 25 October. Rui Xingwen, secretary of the 
Shanghai Municipal CPC Committee, spoke after the heroes and models in defending the 
motherland and those in building up the motherland had cordially met each other. He 
said: This meeting here today is one between heroes. I am convinced that, as a result 
of the exchanges between the participants in this meeting, everyone on every front in 
Shanghai will be able to push his work a step forward. Comrade Rui Xingwen also 

praised the combat heroes and model workers for manifesting the lofty ideological values 
of dominating their actions with the ideals of communism. He hoped that they would work 
together for a splendid future. 


WANG FANG ADDRESSES ZHEJIANG WRITERS CONFERENCE 


OW271357 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 24 Oct 85 


[Text] At a work conference of the provincial federation of literary and art circles 
that opened today, Wang Fang, secretary of the provincial party committee, expressed 
the hope that large numbers of writers and artists would conscientiously study and 
publicize the guidelines laid by the National Conference of Party Delegates, turn 

out more and better intellectual products with the stress on social effects, and play 
an important role in the building of socialist spiritual civilization. 


Comrade Wang Fang pointed out: Studying the documents of the National Conference of 
Party Delegates should be linked with investigations. One should do so according to 
the actual conditions of one's own department in order to solve practical problems. 
The development of literature and art is an important part of the effort to build 
socialist spiritual civilization. In recent years, tremendous achievements have been 
made in literature and art in the province, but it still lags behind the requirements 
for undertaking the four modernizations and building spiritual civilization and the 
needs of the people in their cultural life. Moreover, some negative phenomena have 
occurred in literature and art. This merits close attention. Departments concerned 
at various levels should attach great importance to the production of intellectual 
products. Writers should go among the people to keep close contact with the exciting 
life. They should conscientiously study the basic theory of Marxism in order to 
improve themselves ideologically and theoretically. Working for the purpose of bringing 
about flourishing literature and art in our province, they should be united, love one 
another, and make progress together. Cultural departments should be self-supporting, 
turning out literary works and, with the stress on social effects, providing more and 
better materials for the nourishment of the minds of the masses, especially the young. 


Luo Dong, member of the Standing Committee and director of the Propaganda Department 
of the provincial party committee, and personages from cultural and journalistic 
circles attended the conference. 
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GUIZHOU SECRETARY ORDERS PROMPT RESPONSE TO LETTER 


HK240831 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 21 Oct 85 


[Text] The provincial CPC Committee office for handling people's letters and visits 
sent a letter to this station, The letter said that Hu Jintao, secretary of the 
provincial CPC Committee, gave instructions on a letter from a grass-roots school so 
that the problem concerned was promptly solved. 


On 1 August this year, some teachers, workers, and their relatives at Guiyang secondary 
school No 22 wrote a letter to Hu Jintao, saying that the Guiyang casting plant leveled 
a hill at the back of the school with explosives so that stones flew around, thereby 
threatening the safety of the teachers, students, and relatives. The situation also 
affected the work of teaching. After receiving the letter, Comrade Hu Jintao promptly 
gave permission to Comrade (Li Wanlu), deputy secretary of Guiyang CPC Committee and 
Guiyang mayor, to instruct the departments concerned to promptly handle the matter. 


Upon receiving the instruction, Comrade (Li Wanlu) instructed the Guiyang City govern- 
ment office for handling people's letters and visits. He asked the office to send 
personnel to investigate the matter at Guiyang's secondary school No 22 and the Guiyang 
casting plant. The office found that the situation was true and asked the casting 
plant to solve the problem immediately. 


For this reason, the Guiyang casting plant held a special office meeting and decided to 
immediately stop leveling the hill with explosives. It further decided to turn the 
site into a quarry. 


SICHUAN PARTY MEETING DISCUSSES CURRENT ISSUES 


HK270221 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 27 Oct 85 


[Excerpts] According to SICHUAN RIBAO, the Sixth Enlarged Plenary Session of the Fourth 
Sichuan Provincial CPC Committee was held in Chengdu from 19 to 25 October. The main 
task of the session was to seriously convey and study the spirit of the Nacional 
Conference of Party Delegates and the 4th and 5th Plenary Session of the 12th CPC 
Central Committee, and in particular the important speeches of five Standing Committee 
members of the Political Bureau of the CPC Central Committee. On this basis, the 
session discussed and made arrangements for work in the province this winter and next 


spring. 


The session conducted serious study and discussion focusing on correctly viewing the 
situation, persistently putting reform in first place, vigorously stepping up the 
building of socialist spiritual civilization, correcting party style, promoting cooper- 
ation between new and old cadres, and replacement of the latter by the former. The 
participants unanimously held: The speeches of the five central leading comrades at 
the National Conference of Party Delegates and the proposal on the Seventh 5-Year Plan 
adopted by the conference have given an all-round and profound exposition on the series 
of major questions of principles and guildelines facing the party. 


Setting forth hosts of vivid and forceful facts, the participants unanimously realized 
that the almost 7 years since the 3d Plenary Session of the llth CPC Central Committee 
have been one of the best and most crucial periods since the founding of the state for 
the political and economic situation in the whole country and in Sichuan. The task of 
striving for a fundamental turn for the better in the national financial and economic 

situation has been basically accomplished. 
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At present a number of difficulties and problems also exist. However these ar 
problems on our way ahead. So long as we recognize them and seriously tackle tly 
will not be difficult to solve them. Moreover, only by persistently carrying out 
reform, opening up to the world, Invigorating the domestic economy, and putting rot 
in first place can we victoriously accomplish the Seventh 5=Year Plan and lay 
foundation for sustained development in the next decade and the 50 years atter that, 


The session stressed: As we have entered a new historical period under condition 
commodity economy, while carrying out economic reform and construction, we must 
simultaneously step up the building of socialist spiritual civilization and imp: 
the party's ideological and political work. If we fail to get a good grasp of hui! 
spiritual civilization, people's thinking will become confused, reform cannot be dom 
well, the superiority of socialism cannot be brought into full play, and the buildin 
of material civilization will be sabotaged and embark on a deviant track. 


The session stressed: The key to building socialist spiritual civilization lics tf) 
straightening out party style. The key to bringing about a fundamental turn to 
better in party style is to have the leading cadres take the lead. The leade: 
party-member cadres at al! levels must start with themselves, suit their actior 
their words, and set a good example in strengthening party spirit and straighteni 
out party style. 


The session demanded that while continuing to get a good grasp of economic worl 
reform, the party committees regard party style and ideological and political 

as focal points in the next stage of work. The various departments must inte: 
ideological and political work with professional work. It is necessary to stron 
the building of the ideological and political work continyent and uphold the aut 
of ideological and political work departments. 


Comrade Yang Rudai spoke on studying and implementing the spirit of the Nation 
Conference of Party Delegates. On behalf ot the Standing Committee of the pi 
CPC Committee, he also proposed five main tasks to be tackled by the province in 
coming winter and spring: 


l. Study, publicize, and implement the spirit of the National Conference of Ila 
Delegates. 


2. Promote the second stage of reforms in the rural areas and consolidate agri 
whicn is the foundation. 


3. In urban economic work, we must focus on strengthening macroeconom i mtr 
improving the enterprises" economic results. 


4. Do a good job of party rectification in accordance with the principle of wo 
the party strictly. 


5. Hold aloft the banner of stability and unity and develop the exce! i: 
Comrades Nie Ronggui, Gu Jinchi, Xu Chuan, and Aie Shijie mad per 
written reports on the building of spiritual civilization, rty rectification, 


economic work. 


Today's SICHUAN RIBAO carries excerpts from Comrade Yang Ruadai 
The speech was in three parts: 1) Have a correct view of the situat 
carry out reform; 2) strengthen the building of spiritual civilizati d 


out the party style; 3) hold aloft the banner of stability and unity 
excellent situation. 
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Comrade Yang Kudai stressed in his speech: In his speech at the National Conference of 
Party Delegates, Comrade Xiaoping raised the situation and reiorms as the cardinal issue, 
and he gave explicit replies and a profound exposition on this issue. The speeches of 
the other leading comrades and the proposal on the Seventh 5-Year Plan also made truth- 
seeking and appropriate analyses of the situation, The conference gave such prominence 
to unifying people's understanding of the situation not just because a correct evaluation 
of the situation constitutes a scientific basis for drawing up the proposal on the 
Seventh 5-Year Plan, but also because, in the current period of great changes, people 
will always have a variety of views on the rapidly developing situation and on reforms 
that touch on all fields of social life. And only by guiding the cadres and masses to 
attain a unified basic understanding on the situation and reform can we unswervingly 
carry out reforms and march in step to attain the vast goal and tasks set by the CPC 
Central Committee, 


YUNNAN ABOLISHES TEMPORARY ORGANIZATIONS 


HK190932 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 17 Oct 85 


[Excerpt] The provincial CPC Committee and the provincial people's government recently 

decided to abolish temporary organizations of 54 provincial party and government organs 

so as to further improve leadership style, raise efficiency, overcome bureaucratism, and 
meet the needs of the four modernizations and economic construction. 


In the course of structural reform, provincial party and government organs have simpli- 
fied some overlapping administrative organizations, greatly improving overstaf fed 
organizations. However, various temporary organizations have appeared in recent years. 
According to statistics, there are now 129 temporary organizations under provincial 
party and government organs, 2.7 times the 46 permanent organizations established with 
the approval of the CPC Central Committee and the State Council. In accordance with the 
spirit of the relevant documents of the CPC Central Committee and the State Council and 
on the principle of simplifying organizations, unifying administration, and raising 
efficiency, the provincial CPC Committee and the provincial people's government, while 
seriously checking the temporary organizations under them, have decided to abolish in 
batches some unnecessary temporary organizations. Of the first batch of 54 organizations 
to be abolished, 15 are under the provincial CPC Committee and 39 are under the 
provincial government organs. 


In a circular issued in this connection, the provincial CPC Committee and the provincial 
people's government emphatically pointed out that abolishing some temporary organiza- 
tions of provincial party and government organs is an important measure by the provin- 
cial CPC Committee and the provincial people's government for further perfecting the 
system of exercising collective leadership while assuming respective responsibility; for 
bringing into full play the functional role of all departments, commissions, offices, 
and bureaus; for improving leadership style; for raising efficiency; and for overcoming 
bureaucratism. 
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LI LIAN ADDRESSES HEILONGJIANG STUDY FORUM 


SK270757 Harbin Heilongjiang Provincial Service in Mandarin 1LOOO GMI 26 Oct 85 


[Text] On the afternoon of 26 October, Li Lian, secretary of the provincial CPC Com- 
mittee, relayed his experiences as one of the persons who have studied the guidelines 
of the National Conference of Party Delegates, at a forum of teachers and students of 
the Harbin Engineering Institute. 


On 11 and 12 October, Li Lian held informal discussions with some teachers and students 
of Harbin Engineering Institute in an effort to understand their thinking, livelihood 
and studies. At today's forum, Li Lian first introduced the situation and the basic 
guidelines of the National Conference of Party Delegates. After that, he expounded on 
his own views in light of the province's actual situation, the uninterrupted growth of 
industrial and agricultural development in recent years, and the continuous improve- 
ments in the people's living standards, with regard to four specific questions raised 
by the teachers and students in the course of studying the guidelines. He addressed 
such questions as why we can say that we have basically fulfilled the task of striving 
for fundamental improvements in the country's financial and economic situation, how to 
approach the current price system reform, how to treat the fundamental improvements in 
party style and in the gneral mood of society, and how to approach China's policy of 
opening to the outside world. 


In his speech, Li Lian expressed the hope that all teachers and students of Harbin 
Engineering Institute would learn to apply the dialetical materialist viewpoint, 
correctly analyze the current situation, support and promote reform with actual deeds -- 
especially the reform of the higher educational structures -- and set good examples 

for the whole province, as well as the whole country, in the reform of the educational 
Structure. He also expressed the hope that all teachers and stud nts, through studying 
the documents of the National Conference of Party Delegates, would deepen their under- 
standing of the guiding principles, construction speed, reform steps, and policies and 
measures defined in the suggestions of the Seventh 5-Year Plan; firmly foster the ideo- 
logy of submitting everything to the country's general construction situation: strictly 
enforce laws and prohibitions; and contribute to building the socialist spiritual 
civilization and to achieving a fundamental turn for the better in party style and in 
the general mood of society. 


Li Lian also emphatically pointed out: During discussions, the participants have 
generally sensed that the ideological and political work of the institute is quite weak. 
This reveals a problem in the forms and ways of conducting ideological and political 
work and in leadership. We should realistically strengthen leadership over ideological 
and political work in line with the guidelines of the National Conference of Party 
Delegates, and, through ideological education, enable the young students of the present 
age to clearly understand the historical mission they are entrusted with, to resolutely 
support reform and safeguard stability and unity with a sense of being masters of the 
State, and to make positive contributions to achieving fundamental improvements in 
party style and in the general mood of society and to making China prosperous through 
concrete deeds. 


JILIN ISSUES CIRCULAR ON CONTROLLING PRICE HIKES 


SK260707 Changchun Jilin Provincial Service in Mandarin 1030 GMT 24 Oct 85 


[Excerpts] The provincial government recently issued a circular throughout the pro- 
vince calling for efforts to bring commodity prices under strict control. 
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The circular states: As a result of serious natural disasters, there were seasonal 
hikes in the prices of perishable commodities. This, plus concentrated money circula- 
tion in urban and rural areas, has caused the price index to rise continuously since 
September. All localities and departments should further strengthen control over the 
macroeconomy and commodity prices, and adopt effective measures to bring price hikes 
under control. The rise of the price index of the province should be brought under 
9.8 percent this year. Governments at various levels should implement this task and 
hold the responsibility not to exceed this figure. 


The circular stresses: It is necessary to strictly control the prices of raw materials 
and light industrial consumer goods. Major raw materials of light industry, either 


covered or not covered by production plans, should be sold at prices fixed by the state. 


So should all above-quota raw materials, which should not be sold at increased prices. 
All distributing units should sell consumer goods whose prices are set by the state at 
the stipulated prices. The existing rules should be strictly followed when increasing 
prices or implementing floating prices for fine-quality consumer goods of light and 
textile industries. 


The provincial government urged all localities to make the current province-wide large- 
scale commodity price checkup a success from beginning to the end, consolidate com- 
modity prices and handle violations of price policies, and strictly deal with and not 
tolerate any violations of price discipline. 


GAO DI COMMENDS JILIN OUTSTANDING ATHLETES 


SK270148 Changchun Jilin Provincial Service in Mandarin 1030 GMT 25 Oct 85 


[Excerpts] On the afternoon of 25 October, the meeting hall of the Changchun City Ice 
Sports Training Arena resounded with warm applause. The provincial Physical Culture 
and Sports Commission held a meeting to sum up the experienced gained by provincial 
sports teams in the first national junior games and to command sportsmen who had scored 
great achievements in the games. Leading comrades of the provincial party and govern- 
ment organs received all members of the provincial sports teams and had a group photo- 
graph taken to mark the occasion. 


At the meeting, the provincial Physical Culture and Sports Commission commended the 
sportsmen, coaches, and staffers who had scored marked achivements in the national 
junior games and also commended teams and sportsmen who had won the title of spiritual 
civilization. Comrades Gao Di, Liu Jingzhi, Gao Dezhan, Wang Xhongyu, Dong Su, and 
Liu Yunzhao presented prizes and citations to the outstanding sportsmen and coaches. 
Comrade Gao Di delivered a speech in which he encouraged the sportsmen and coaches to 
make persistent efforts and to boldly do their best in competition in order to strive 
to score still better achievements. 


MEETING OF JILIN COLLEGE PERSONNEL CONVENED 


SK270838 Changchun Jilin Provincial Service in Mandarin 1030 GMT 26 Oct 85 


[Excerpt] From 24 to 26 October, the Propaganda Department of the provincial CPC 
Committee and the provincial Educational Commission held a meeting in Changchun of 
principal responsible party and administrative personnel of institutions of higher 
learning throughout the province. The meeting was presided over by Liu Yunzhao, 
vice governor and chairman of the provincial Educational Commission. 
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Comrades attending the meeting exchanged views on school operations in line with their 
study and implementation of the guidelines of the National Conference of Party Delegates, 
conscientiously discussed how to enable institutions of higher learning to deeply 

study and implement the guidelines of the National Conference of Party Delegates, and 
how to realistically improve and strengthen ideological and political work, and put 
forward many constructive opinions and suggestions in light of reality. At the meeting, 
Gao Di, secretary of the provincial CPC Committee, and Gao Dezhan, deputy secretary 

of the provincial CPC Committee and governor, gave specific opinions on how to make 

the study of the conference guidelines successful and how to further use the guidelines 
to guide the work of universities and colleges. Wang Zhongyu, deputy secretary of 

the provincial CPC Committee, gave a summation speech. 


LIAONING HOLDS MEETING ON SORTING OUT COMPANTFS 


SK230506 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 22 Oct 85 


[Text] The Liaoning Provincial CPC Committee and provincial government on 22 October 
held a meeting of responsible persons of organs directly under the jurisdiction of 

the province, to implement the guidelines of the directives on sorting out and consoli- 
dating companies made by the CPC Central Committee and the State Council. 


Li Ming, deputy secretary of the provincial Discipline Inspection Commission, reported 
at the meeting on the province's situation in sorting out and consolidating companies. 
He said: As of 1984, the province had more than 15,000 companies of various categories. 
Through examination and consolidation, 319 companies with funds, working places, 
technology or warehouses, and 329 companies reselling major means of production at 

a profit have been investigated; 316 companies composed of personnel with briefcases 
only had their licenses withdrawn; and the registration uf 899 companies was cancelled. 
A minority of people seriously violating the criminal law have been sent to judicial 
departments for judgment. 


Comrade Li Ming pointed out: Some companies in pursuit of the money and materials 

of the socialist country have persuaded some individuals to help them cheat on bank 
loans, illegally bought up state goods and materials in short supply and resold them 

at a profit, illegally bought up materials in great demand, and engaged in speculation 
and profiteering. They have caused damage to the state and lined their pockets with 
public funds. These companies were run by some party and government organs, enterprises 
and establishments, and individuals. We must conscientiously sort out and consolidate 
them. 


Bai Lichen, Standing Committee member of the provincial CPC Committee and vice 
governor of the province, called on leaders at all levels across the province to pay 
attention to and conscientiously achieve the work of sorting out and consolidating 
companies. He pointed out: The key to consolidating companies is to further enliven 
the economy instead of retreating from enlivening it. Leading organs at all levels 
should transfer special personnel to take charge of the work of sorting out and 

and consolidating companies. 


The Liaoning provincial leading group for sorting out and consolidating companies was 
established at the meeting. Bai Lichen, vice governor, and Li Ming, deputy secretary 
of the provincial Discipline Inspection Commission, were appointed as principal 
responsible persons of the leading group. 
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LIAONING RELAYS GUIDELINES FOR DEMOCRATIC PARTIES 


SK280305 Shenvang Liaoning Provincial Service in Mandarin 2200 GMT 24 Oct 85 


[Excerpts] Liaoning Province and Shenyang City held a meeting at Shenyang's Zhonghua 
Theater on the morning of 24 October to relay the guidelines of the national meeting to 
commend advanced collectives and individuals of the democratic and the Al1]-China 
Federation ot Industry and Commerce who have worked for the four modernizations. 

The written proposal of the meeting resonantly called for resolutely responding to the 
CPC Central Committee's call on working together f 1+ a splendid future, for bringing 
into tull play their advantages and specialities in order to work for progress, and 

for being dedicated heart and soul to cooperatively compose a new chapter for and to 
make greater contributions to the realization of the great cause of reunifying the 
motherland and rejuvenating China. 


In early October the democratic parties and the All-China Federation of Industry and 
Commerce held a joint meeting to commend advanced collectives and individuals who have 
worked tor the four modernizations in Beijing. This was the first meeting of its kind 
Since the founding of the PRC. Representatives of 4 advanced collectives and 19 
advanced individuals from our province attended that meeting. 

More than 2,000 people attended the 24 October meeting, including Li Guixian, Li 
Changchun, Xu Shaofu, Bai Lichen, Zhang Yan, Yue Weichun, Liu Qingkui, Gao Jizhong, 

Xu Zhao, and (Li Xin), leading comrades otf the provincial and Shenyang City CPC 
Committees, governments, and CPPCC Committees; responsible persons of mass organizations 
democratic parties, and federations of industry and commerce of the provincial and 
Shenyang City; responsible persons of the Shenyang Alumnus Association of the Huanypu 
filitary Academy; members of democratic parties; and personages of all circles. Liu 
Mingjiu, chairman of the provincial Revolutionary Committee of the Kuomintang, presided 
over and delivered the opening speech at the meeting. (Yu Xianzhang), vice chairman 

of the Shenyang City China Democratic League and associate professor at the Shenvang 
Agricultural Institute, relayed the guidelines of the national meeting to commend the 
advanced collectives and individuals of the democratic parties and All-China Federation 
of Industry and Commerce and have worked over the four modernizations. (Yang Lieyu), 
chairman of the Dalian City Chinese Peasants and Workers Democratic Party and professor 
at the sea transportation institute, delivered a speech at the meeting. 


In his speech, Li Guixian, secretary of the provincial CPC Committee, fully affirmed the 
gratifying achievements in and the outstanding contributions to rejuvenating Liaoniny 
and serving the whole country amde by all democratic parties and the Federation ot! 
Industry and Commerce since the 3d plenum of the llth CPC Central Committee. 


Speaking about the current excellent situation and future tasks, Comrade Li Guixian 
said: Comrades of all democratic parties and the Federation of Industry and Commerce 
Should display their abilities and talents in socialist modernization. Al] democratic 
parties and the Federation of Industry and Commerce should bring into play their role of 
political consultation and democratic supervision, make efforts to implement system 
reform and the principle of opening to the outside world and enlivening the economy, 

be actively and consciously determined to engage in socialist spiritual civilization, 
enthusiastically achieve the work of conducting propaganda toward Taiwan, and unite 

more people to engage in the tour modernizations and contribute to the reunification 

of the motherland. CPC committee at all levels and relevent departments should imple- 
ment the principle of long-term coexistence and mutual superivision between the CPC, 

all democratic parties, and nonparty personages; treat each other with all since: 
and share weal and woe; and make contributions to the great cause of reunifying the 


motherland and rejuvenating China. 


. 
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WANG ENMAO HAILS XINJIANG'S 30TH ANNIVERSARY 


HK230907 Beijing HONGQI in Chinese No 18, 16 Sep 85 pp 18-24 


[Article by Wang Enmao: "Great Victory of Integrating the Party's Line, Principles, and 
Policies with Xinjiang's Reality -- Celebrating the 30th Anniversary of the Founding of 
the Xinjiang Uygur Autonomous Region"] 


[Text] The Xinjiang Uygur Autonomous Region has passed the 30th glorious year since its 
founding on 1 October 1955. At one point during this time, the autonomous region 
followed a tortuous course due to the interference and sabotage of the "Great Cultural 
Revolution." Generally speaking, however, the past 30 years have seen Xinjiang achieve 
great victories in various undertakings, and they are also years of earth-shaking change 
throughout the province. 


The party policy of regional national autonomy has been comprehensively implemented in 
Xinjiang, and the unity among various nationalities has been consolidated and developed. 
After its liberation in 1949, Xinjiang carried out local work by establishing and 
developing local party organizations and training a large number of cadres of minority 
nationalities. It also completed democratic reform. Beginning in October 1953, in 
accordance with the party policy of regional national autonomy, efforts were exerted 
from bottom to top to establish various national autonomous organs. Six national 
autonomous counties and five national autonomous prefectures were successively estab- 
lished. On this basis, the Xinjiang Uygur Autonomous Region was founded. People of 
various nationalities in Xinjiang, those of minority nationalities in particular, have 
fully exercised their right of regional national autonomy in the big family of the 
motherland. The full implementation of the policy of regional national autonomy has 
greatly aroused the enthusiasm of various nationalities, the people of minority national- 
ities in particular, for being master of their own affairs, and administering the major 
affairs of the state. 


Over the past 30 years, the autonomous region has achieved great results in large-scale 
economic construction. According to figures issued in 1984: 


--Total social output reached 13.516 billion yuan, 6 times the 1955 level. The total 
industrial and agricultural output value reached 10.538 billion yuan, 6.36 and 13.65 
times the 1955 and 1949 levels respectively. 


--Agricultural total output value reached 4.55 billion yuan, an increase of 335 percent 
and 624 percent over 1955 and 1949 respectively. 


--Total grain output reached 9.901 billion jin, 2.37 and 4.84 times the 1955 and 1949 
levels respectively. Per capita grain output ranked 14th in the whole country. 


--Total cotton output reached 3.8462 million dan, 6.65 and 36.93 times greater than the 
1955 and 1949 levels respectively. Per capita cotton output ranked third in the whole 
country. 


--By the end of the year, the number of livestock reached 30.2558 million, 0.84 and 1.91 
times the 1955 and 1949 levels respectively. 
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--Total import and export volumes in foreign trade reached $236.874 million, an increase 
of 370 percent over 1955. 


--Financial revenue reached 722 million yuan, 3.17 and 31.8 times the 1955 and 1950 
levels respectively. 


Now the autonomous region has more than 4,000 industrial enterprises, producing about 
2,000 kinds of products. A comparatively complete industrial system has been established 
covering such fields as iron, steel, coal, oil, electric power, machinery, chemistry, 
building materials, textiles, sugar refining, paper making, leather, food and others. 


The progress of economic development, education, science, technology, culture, public 
health and sports have also vigorously expanded in the autonomous region. In 1984, 
there were 13 universities and colleges, 2,325 secondary schools of all kinds, and 
8,253 primary schools in the whole region, with the number of students totaling 2,956 
million. In 1984, the number of public health organs increased by 765 percent over 1955. 
The number of hospital beds, health workers and technicians increased by 947 percent and 
949 percent respectively. Scientific and technical undertakings grew out of nothing. 
The number of natural scientific and technical workers has reached 161,000. In 1984, 
the number of various kinds of scientific research institutes (offices) reached 162, 
with more than 0,000 scientific research workers employed. 


On the basis of the development of production, the livelihood of the people of various 
nationalities has markedly improved. In 1984, the total retail sales volume of social 
commodities throughout the region reached 5.12 billion yuan, an increase of 710 percent 
over 1955. The per capita income of farmers and herdsmen was 363 yuan, an increase of 
more than 100 percent over 1978. In 1984, the average annual wage of workers and staff 
members was more than 1,100 yuan. The total of savings in the urban and rural areas 
was as high as 2.81017 billion yuan. Savings in 1984 were 39.5 times as much as the 
levels of 1955. In addition, living conditions and public facilities have also been 
further improved. 


Over the past 30 years since the establishment of the Xinjiang Uygur Autonomous Region, 
Xinjiang has had brilliant success. This has been due, in part, to the profound concern 
and great support shown by the CPC Central Committee and the state, and great help 
rendered by the PLA and various fraternal provinces, cities, and autonomous regions. 

But this success should, of course, be attributed mostly to the hard struggle of the 
people of various nationalities in Xinjiang who unite as one under the leadership of 

the CPC. 


Over the past 30 years, the people of various nationalities in Xinjiang have accumulated 
numerous valuable experiences. The most important and fundamental lessons learned from 
these experiences are: We should stick to the principle of integrating theory with 
practice; proceed from reality; and combine the universal truth of Marxism and the 
party's line, guiding principles, and policies with the reality in Xinjiang. As far as 
the whole country is concerned, we should integrate the universal truth of Marxism with 
the specific reality in China, follow our own path, and build socialism with Chinese 
characteristics. As far as Xinjiang is concerned, while implementing the line, guiding 
principles and policies of the central authorities, we should conscientiously study the 
general characteristics of Xinjiang and other regions in the country. More importantly, 
we should conscientiously study Xinjiang's particular conditions and carry out socialist 
construction in the region in accordance with its specific conditions and characteris- 
tics. This is the basic experience in obtaining great victories in various socialist 
undertakings of Xinjiang over the past 30 years. 
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We Should Uphold and Strengthen the Unity of the People of Various Nationalities in 
Xinjiang 


Xinjiang is a region of minority nationalities, and also a region where many nationalities 
live in compact communities. [here are more than 40 nationalities in Xinjiang, including 
Uygur, Han, Kazakh, Hui, Mongolian, Khalkhas, Sibo, Tahur, Russian, Tartar, and so on. 
Minority nationalities account for 59.7 percent of the total population of the region. 
This is an important characteristic of Xinjiang. The experience of the past 30 years, 
and especially the experience of recent years, has repeatedly proved that, in Xinjiang, 
only by correctly implementing the party policy for nationalities and doing well in 
promoting unity among nationalities can we maintain a political situation characterized 
by sustained stability, and ensure the smooth progress of construction and various types 
of work. National unity is where the fundamental interests of the people of various 
nationalities in Xinjiang lie. Upholding national unity means upholding the common, 
fundamental interests of the people of various nationalities. Undermining national 

unity means undermining the common, fundamental interests of the people of various 
nationalities. 


In 1949, the PLA marched into Xinjiang, emancipating the people of various nationalities 
in the region. The subsequent democratic reform and socialist transformation eliminated 
class exploitation and oppression, and national exploitation and oppression as well. 
This ensured political equality among various nationalities. In the meantime, we carried 
out large-scale socialist construction and vigorously developed Xinjiany's economic and 
cultural undertakings to constantly improve the livelihood of the people of various 
nationalities. In particular, the realization of regional national autonomy has ensured 
that people of various minority nationalities exercise their rights as masters of their 
own affairs. This has really improved the relations between various nationalities so 
that national unity in the autonomous region has a solid basis. Over the past 30 years, 
the problem of nationalities was affected by "leftist" mistakes. In particular, during 
the "Great Cultural Revolution,” it was sabotaged by the two counterrevolutionary cliques 
of Lin Biao and /’ang “ing. However, because of the solid basis of national unity in 
Xinjiang, it can withstand severe trials. In recent years, in accordance with instruc- 
tions issued by the CPC Central Committee and central leading comrades for the work of 
Xinjiang, we have conscientiously summed up both positive and negative experience for 
the national work over the past 30 years, firmly implemented the party policy for 
nationalities and strengthened the work for national unity. A new situation has been 
created for the work of nationalities in the autonomous region. The situation in 
national unity has never been as favorable as it is now. Our main lessons in this 
regard are: 


1. We should persist in using Marxist theories on nationalities to educate cadres and 
masses of various nationalities so that they firml. establish the Marxist concept on 
nationalities. This concept is our guiding thought for observing and handling th 
problems of nationalities, and our theoretical basis for working out the party's policy 
for them. On the one hand, we have unswervingly organized party members, cadres, workers 
and staff members of various nationalities, leading cadres at all levels in particular, 
to systematically study Marxist theories on nationalities so that they can master the 
basic Marxist viewpoints on the problems of nationalities, and correctly cstablish th 
Marxist concept on nationalities. On the other hand, we have regarded the theory on 
nationalities as on obligatory course for various kinds of schools in Xinjiang, so that 
young people of various nationalities can systematically master the basic Marxist view- 
points on the problems of nationalitics 
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Through study, cadres and masses of various nationalities can fully understand that 
during the socialist period the problem of nationalities is a long-standing and compli- 
cated problem, and that the socialist stage does not mean the elimination of national- 
ities. The socialist stage is a time for the common development and prosperity of 
various nationalities. In so doing, they enhance their consciousness of implement ing 
the party policy for nationalities. We should persist in opposing the bourgeois 
nationalism, big-nationality chauvinism, and Han chauvinism in particular. In the 
meantime, we should also oppose loca! nationalism. Generally speaking, big-nationality 
chauvinism and local nationalisw are contradictions among the people. This problem 
should be solved by the method of education, persuasion, and criticism and self-criticism. 
we should thoroughly eliminate the "leftist" ideological influence on the problem of 
nationalities. 


2. We should profoundly and protractedly provide education in the party's policy for 
nationalities and strengthening national unity. 'The Han nationality cannot be 
separated from minority nationalities, and vice versa." This is the law of historical 
development in our country, and also a scientific summation of the experience of 
establishing and developing new relations among nationalities since the founding of the 
people's republic. In recent years, we have persisted in taking the education on policy 
for nationalities and national unity as a main item of study for various regions and 
departments so that all people will try to foster the idea of promoting national unity, 
know the policy for nationalities, talk about national unity, do something good tor 
national unity, and sum up and investigate the work every year in order to command good 
people and good deeds. Through this education, the idea that the "Han nationality cannot 
be separated from minority nationalities, and vice versa" strikes root in the hearts 

of the people -- the youths of various nationalities in particular. 


3. We should correctly handle various problems occurring among nationalities. With regard 
to relations among nationalities, our party and government organs should persist in 
painstakingly avoiding or minimizing the occurrence of problems. Once problems have 
occurred, we should handle them correctly. With regard to disputes among nationalities, 
we should make a specific analysis of specific problems. We should on no account regard 
all problems as problems of nationalities. We must have firm faith in and rely on cadres 
of various nationalites and the majority of the masses. We should strictly distinguish 
between the two different types of contradictions and adopt a correct stand, guiding 
principles, and methods to solve them promptly and properly. We should demand that 
cadres of various nationaiities do more work for the masses of their own nationalities 

in order to promote national unity. The practice of the past 30 years has proved that 
the majority of cadres and masses of various nationalities love the party, the motherland, 
and socialism, and that there are only a few bad people who undermine national! unity. 
We should on no account doubt this basic estimation. 


4. Party organizations at all levels should attach importance to grasping work aimed at 
promoting national unity. Leaders at all levels should take the lead in promoting 
national unity. The unity of leading bodies is the key to strengthening national unity. 
All party members, party leading cadres in particular should, regardless of their 


nationality affiliation, become loyai representatives of the interests of the people of 
various nationalities, and serve the people wholeheartedly. Leading cadres of various 
nationalities should consciously uphold party spirit; take the situation as a whole into 
consideration; and mutually trust, respect, and support each other. They should also 
learn from each other and promote mutual understanding. Leading cadres of various 
nationalities should consciously become models in promoting national unity. Experience 
over the past 30 years has proved that unity in which the leading bodies can do well in 
promoting their staunch unity, can also do well the work of promoting national unity 


and other work. 
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Doing the work for promoting national unity well should be regarded as an important 
criterion for testing whether a region, a department, or a cadre has done work well. 


We Should Concentrate Our Efforts on Vigorously Carrying Out Economic Construction in 
Light of Xinjiang's Natural and Social Conditions 


In Xinjiang, national unity is a prerequisite for ensuring smooth progress in economic 
construction. Economic development is a basis for promoting national unity, and only by 
continuously strengthening it can we ensure the smooth progress of economic construction 
and other work. Only by promoting economic development can we further consolidate and 
promote national unity and change the backward conditions of the areas inhabited by 
minority nationalities so that various minority nationalities will rank among other 
advanced nationalities. Like other regions throughout the country, the positive and 
negative experiences and lessons drawn from our autonomous regions over the past 30 years 
have enabled us to profoundly understand that we should proceed from Xinjiang's practical 
conditions to carry out our socialist economic construction. We should respect objective 
economic law and natural law; integrate the party's line, guiding principles, and 
policies with the practical reality in Xinjiang; and do our work in a creative way. 


1. We should unswervingly carry out water conservation projects. Xinjiang is a dry 
region with insufficient rainfall. Properly promoting water conservation is a matter of 
particular significance for the economic development of the region as a whole. Just as 
Premier Zhao Ziyang pointed out: "To what extent Xinjiang will be developed and how much 
wealth it will create is determined by the first decisive factor -- water conservation." 
Therefore, it is appropriate to say that in Xinjiang without the progress of water 
conservation projects, it is impossible to develop the agriculture, animal husbandry, 
and forestry of the region. It is also impossible to develop industry and other under- 
takings. Over the past 30 years or so, while working out economic plans, the autonomous 
region has persisted in assigning an important position to water conservation projects. 
Various areas and departments have also attached importance to such projects. Thanks to 


the protracted and strenuous efforts of the broad masses of people of various national- 
ities, the PLA officers and men stationed in Xinjiang, and the broad masses of troops of 
the production and construction corps who are responsible for agricultura] land 
reclamation, Xinjiang has made tremendous achievements in its water conservation projects. 
To date, in the whole region, 487 reservoirs have been completed, 230,000 kilometers of 
main canals have been built, and 30,000 mechanically pumped wells have been drilled. 

In addition, 46.8 billion cubic meters of water has been utilized. It is precisely 
because we have carried out large-scale water conservation projects that we have turned 

a great number of dry and desolate shoals into cases. We have also continuously expanded 
the area of cultivated land and grassland. All this has not only ensured faster progress 
in agricultural and animal husbandry production and other undertakings, but also laid a 
good foundation for further readjusting and vigorously developing our regional cconomy 

as a whole. 


2. We have developed communications and transportation quite a lot. Xinjiang covers 
vast areas with long communication lines. Before liberation, communications in the 
region were very backward. There was no railway, and there were only about 2,200 
kilometers of highway. The surface of the highway was covered with sand and stones, 
Air transport was limited. All this severely affected economic development in our 
region. If we say that water conservation projects are the "lifeline" for Xinjaing's 
economic development, it is appropriate to say that communications and transps.tation 
are the "arteries" for our economic development. 
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Therefore, over the past 30 years, while making policy decisions and formulating 
guiding principles for economic development, we have paid great attention to both 

water conservation and communications and transportation. At present, there are 1,470 
kilometers of railway for commercial purposes in the whole region. The railway network 
in the southern part of Xinjiang with Urumqi as its center has been extended to Korla 
City. ‘The railway in the northern part of Xinjiang linking with the northern sector 

of Wusu is under construction. In 1984, there were 22,213 kilometers of highway open 
to traffic throughout the region, and the main highway has all been sealed. There 

are 11 civil airports in the region, and aviation mileage inside and outside the region 
totals 11,500 kilometers, with an annual carrying capacity of more than 100,000 passen- 
gers. Most of the areas, prefectures, and cities in the region are linked by air 
transport. In addition, there are already air services between Urumqi and some cities 
such as Beijing, Shanghai, Guangzhou, Xian, Lanzhou, and others. Postal and communi- 
cations service is available in the urban and rural areas of the region. The constantly 
developing communications and transportation are playing an important role in changing 
the rigid and backward economic situation, accelerating material exchanges inside and 
outside the region, and promoting the four modernizations program. 


3. Agriculture is the economic foundation of the autonomous region. Experience of 

the past 30 years has impressed on us that once agriculture has developed and the basic 
livelihood of the people of various nationalities is guaranteed, national unity, social 
stability, and economic development can be promoted. Otherwise, something will go 
wrong with our national unity, social stability, and economic development. In 1949, 
there was only 13.9346 million mu of cultivated land in Xinjiang, with a total grain 
Output of 1.696 billion jin. The laboring people did not have enough food to eat. 
Before the "Great Cultural Revolution," the autonomous regional CPC Committee persisted 
in making vigorous development of industrial production our prime concern so that 
agriculture could develop fairly rapidly. In 1966, the total grain output of the whole 
region was 6.647 billion jin, and per capita grain output was about 800 jin. We were 
more than self-sufficient in grain. We supported several provinces and regions in 

the interior with our grain. However, during the 10 years of internal disorder, our 
grain output decreased year by year, and, instead of being self-sufficient, we lived 

on grain transported by the state in consecutive years. This adversely affected 
national unity, social stability, and economic development. Since the 3d Plenary 
Session of the llth CPC Central Committee, the autonomous region has resolutely imple- 
mented various policies formulated by the party for the rural area, and has never 
relaxed grain production. We have actively implemented the guiding principle of pro- 
moting diversified economy, and continued to firmly grasp cearital construction of farm 
land and water conservation. This ensured stable growth of agricultural production 

in successive vears. In 1984, the total regional grain output was 9,901,460,000 jin 
with per capita grain output reaching 800 to 900 jin. We have been more than self- 
sufficient in grain, cotton, edible oil and sugar. At present, various nationalities 
unite as one, our society is stable, and our economy is developing. The present 

period is the best in the history of the autonomous region. Before the launching of 
the "Great Cultural Revolution," and after the convening of the 3d Plenary Session 

of the 11th CPC Central Committee, we have grasped agriculture, animal husbandry, and 
forestry, and integrated them efficiently. We have developed not only agriculture, 

but also animal husbandry and forestry. In the future, while grasping grain production, 
we should further assign an important position to animal husbandry and the production 
of melons and fruit. In so doing, animal husbandry, the production of melons and 

fruit, and the production of field crops such as grain, edible oil, cotton and so on 
will become the three main pillars of our rural economy. 
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4, On the basis of developing agriculture, we should give full play to Xinjiang's 
superiority in natural resources and vigorously develop our industry. Xinjiang is 
far from the interior. It is necessary for us to establish an independent regional 
economic system. As far as industrial construction is concerned, we should firmly 
grasp the power, oil and oil refining, building material, machinery, light industrial 
and textile, and food and other industries in order to lay a modern industrial founda- 
tion for our autonomous region and greatly increase the region's degree of self- 
sufficiency in industrial products. Apart from being self-sufficient, we can export 
a considerable amount of industrial goods to support the development of agricultural 
and animal husbandry production, accumulate funds, and expand the work force. Al! 
this has created conditions for developing and constructing a new Xinjiang. 


5. We should expand our production capacity every year to ensure faster economic 
growth. To get rid of poverty and backwardness as early as possible and keep pace 
with the progress of the country-wide four modernizations program, the minority 
nationalities' regions should maintain a faster economic growth. In recent years, 
the growth rate of our industrial] and agricultural total output value has been higher 
than the average’of the whole country. This has narrowed, to some extent, the gap 
between us and the rest of the country. Comrade Hu Yaobang stressed that of the five 
autonomous regions of minority nationalities throughout the country, after great 
efforts exerted over 7 to 8 years, at least one or two of them would reach the upper 
medium level of the whole country in terms of economic development. While inspecting 
Xinjiang, Comrade Hu Yaobang and Comrade Zhao Ziyang pointed out again that we should 
actively develop Xinjiang and build it into an important base for our country's economic 
construction in the 2lst century. To satisfy the demand set by the CPC Central Commit- 
tee, our autonomous region has put forward a goal of struggle of increasing the annual 
total industrial and agricultural output value by 500 percent by the end of Chis cen- 
tury in order to attain the upper medium level of the whole country. In this connec- 
tion, we should persist in carrying out some new capital construction projects, 
completing a number of technical reform items, and enhancing production capability 
every year. 


6. We should persist in implementing the policy of reform and opening to the outside 
world. Since the convening of the 3d Plenary Session of the 11th CPC Central Commit- 
tee, and in recent years in particular, we have been conscientiously implementing the 
guiding principle of the central authorities of "readjusting, restructuring, consol i- 
dating and improving" and the "decision of the CPC Central Committee on reform of the 
economic structure" to streamline administrative organs, delegate power, enliven the 
economy and further develop economic and technical cooperation with other units at 
home and with foreign countries. With regard to opening up to foreign countries, 
apart from opening up relations with eastern countries such as Japan and others, our 
region also intends to open up relations with the east Asian and East European coun- 
tries. In particular, we should strengthen our relations with Moslem countries such 
as Pakistan, Iran, Turkey and so forth. We have proposed diversified and multichanne! 
methods of cooperation. We allow foreign businessmen to come to Xinjiang to run joint 
ventures with us, or run enterprises by themselves. With regard to opening up to other 
parts of our country, in recent years our autonomous region has established economic 
and technical cooperative relations with 26 provinces, municipalities, and autonomous 
regions throughout the country. The method of cooperation has been developed from 
the previous cooperation in materials alone into an all-round cooperation linking funds, 
facilities, technology and talented personnel. All this has played an important role 
in improving the quality of enterprises in our autonomous region, enhancing our economic 
results, and speeding up economic development. 
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We Should Train and Bring Up Many Cadres and Various Kinds of Experts of Minority 
Nationalities Origin 


In Xinjiang, without many cadres and various kinds of experts of minority nationalities 
origin who love the socialist cause, it is impossible to completely solve the problem 
of nationalities and ensure the rapid development of its various undertakings. Since 
the establishment of the autonomous region, in accordance with the country's educational 
policy and our specific conditions, we have trained a number of cadres and various 
kinds of experts of minority nationalities origin through the universities, party 
schools, teachers schools for minority nationalities, technical secondary schools for 
minority nationalities, and vocational secondary schools for minority nationalities in 
the region. We have also entrusted various outside universities and colleges with the 
task, They are playing a great role on all fronts and in various undertakings of the 
autonomous region. In 1984, there were more than 192,000 cadres of minority nationali- 
ties origin in the whole region, accounting for 44.4 percent of the total number of 
cadres. There were 115,000 technical experts of minority nationalities origin, more 
than 500 times the level of 1955. With regard to cadres of minority nationalities 
origin, not onlv do we train them in schools, but we also attach importance to constantly 
enhancing their political and cultural quality in practice. In using cadres, we 

proceed from the practical reality and specific conditions of the cadres of minority 
nationalities origin to actively create conditions in which many outstanding talented 
people of minority nationalities origin, who are full of vigor, can be promoted to 
leading posts in all trades and services. 


We attach importance not only to training cadres and various kinds of experts of 
minority nationalities origin, but also to arousing their enthusiasm for opening up 
and building Xinjiang. After the liberation of Xinjiang, a great number of cadres and 
experts of the Han nationality, who cherished the aspiration of taking part in the 
construction in the border area, safeguarding the border area, helping minority 
nationalities develop their economy and culture, and realizing che common prosperity 
of various nationalities, worked with people of various nationalities in Xinjiang. 
They shared the comforts and hardships of the local people, and made great contributions 
to the development of various undertakings in Xinjiang. Without cadres and various 
kinds of experts of the Han nationality, it is impossible to greatly develop various 
undertakings in Xinjiang. 


Now that we have entered the new historical period, the problem of talented personnel 
is even more the key to Xinjiang's scientific and technical progress, economic develop- 
ment, and social prosperity. In recent yeears, we have adopted a series of measures 
in this respect. On the one hand, we have implemented policy for intellectuals to 
improve their study, living, and working conditions. On the other hand, we have 
attracted various kinds of experts and university graduates to Xinjiang to take part 

in the socialist construction. Since last year, we have changed the situation whereby 
intellectuals flow into the interior alone. An encouraging situation exists in which 
the number of intellectuals coming to work in Xinjiang exceeds the number of those 
leaving the region. In the future, we must promote as social common practice the 
respect for knowledge and talented pe.sonnel, and continue to make efforts to train 
and bring up more cadres and various kinds of experts of minority nationalities origin. 
In the meantime, we welcome various kinds of experts and university graduates in the 
interior to Xinjiang to support construction in the border area. 


We Should Give Play to the Important Role of the Production and Construction Corps 


The establishment of the Xinjiang Production and Construction Corps was a pioneering 
undertaking of our party. It was also an important strategic decision for 
construction in Xinjiang. Xinjiang is located on the northwestern border of the 


motherland. 
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lt is the western gate of the motherland. Its strategic position is very important. 
At the same time, Xinjiang has a vast territory, and is rich in natural resources. 
[he production and construction corps has been shouldering the glorious task of 
opening up wasteland and safeguarding the border area, a necessary task in order to 
carry out construction in Xinjiang and safeguard the border area. 


The production and construction corps is a new socialist joint organization that closely 
links workers, peasants, traders, students and soldiers, and comprehensively develops 
agriculture, forestry, animal husbandry, sideline-occupation and fisheries. The 
predecessors of the production and construction corps were the main parts of the PLA 
lst Army, the entire 22d Army, and the larger parts of the 5th Army (the former 
Xinjiang National Army). They were heroic units. After the units were transferred 

to civilian work and changed into the »roduction and construction corps, the broad 
masses of cadres and workers carried forward the spirit of Nanniwan to struggle hard 
and overcome various kinds of difficulties. In the deserts and wasteland of northern 
ind western Tian Shan they built water conservation projects, reclaimed wasteland, and 
planted trees. They developed not only agriculture, forestry and animal husbandry, 
but also industry; commerce; communications; transportation; building projects; and 
cultural, educational and scientific undertakings. Over the past 30 years, the corps 
has opened up a total of 18.14 million mu of wasteland, completed more than 100 
irrigation projects, dug 54,000 kilomaters of irrigation ditches, and built 83 
reservoirs with a total storage capacity of 2.5 billion cubic meters. In 1984, the 
orps had 160 agricultural and livestock farms and 729 industrial and communication 
enterprises, employing nearly 1 million workers. Its total industrial and agricultural 
output value was 2.598 billion yuan, accounting for more than 1/4 of the total 
industrial and agricultural total output value of the autonomous region. Its total 
srain output and cotton output accounted for 23.16 percent and 4/7 percent of the total 
zrain output and total cotton output of the autonomous region respectively. Some of 


the products are consumed by the corps itself. In recent years, the corps has 
orovided the state with nearly 500 million jin of commodity grain, more than 800,000 
ian of cotton, 50 million jin of oil crops and more than 10 million jin of meat and 
eges. At present, the production and construction corps has become a powerful force 


in the autonomous region's socialist modernization program, aswell as in the defense 
and consolidation of the border area of the motherland. It has also become a key force 


in the grand undertaking of opening up and promoting construction in Xinjiang. 


‘ver che past 30 vears, various party organizations and government departments in the 
1utonomous region have always regarded the development of the corps' construction 
projects as an important part of socialist construction in the autonomous region. 

They have greatly supported the corps in terms of land, irrigation, grassland, mines, 
machinery, equipment, technology and so on. They have created many favorable conditions 
for the development of the corps. In the future, the crops will remain an important 
force in the grand construction projedts of the autonomous region, and will play an 
increasingly important role in the socialist modernization project of Xinjiang. 


To turn an economicaliy and culturally backward Xinjiang into an economically prosperous 
and culturally developed Xinjiang so that it becomes a prosperous and happy paradise 

of the people of various nationalities, we should rely on the spirit of self-reliance 
and hard struggle of the people of various nationalities in Xinjiang. The correct 
leadership of the CPC and smooth progress of our country's socialist moderni- 

zation program is a basic guarantee for attaining that goal. 
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During the new historical period, the CPC Central Committee has made a strategic deci- 
sion for the construction in Xinjiang, In accordance with the goal of struggle put 
forward by the 12th CPC National Congress, the regional CPC Committee has worked out 

a plan for increasing annual total industrial and agricultural output value by 500 per- 
cent, and attaining the upper medium level of the whole country in terms of economic 
development by the end of this century so that Xinjiang will become a most important 
base of economic construction in our country. The new situation and new tasks demand 
that we further strengthen and improve party leadership and truly correct our work 

style so that our leading thought and work style will conform with the new situation and 
the new task, 


The state has always shown concern and greatly supported economic construction and other 
construction projects in Xinjiang. From 1950 to 1984, the central financial ministry 
gave Xinjiang 14,136 billion yuan in subsidies and invested a total of 14.77 billion 

yuan in Xinjiang's capital construction, In addition to support in financial resources, 
the state has also supported Xinjiang in manpower, material, and in other wavs, Various 
fraternal provinces, municipalities, and autonomous regions have sent a large number of 
their outstanding sons and daughters to Xinjiang, and assisted the region with material, 
technology, equipment, science, culture, and so forth. All this has greatly promoted 

the development of various undertakings in Xinjiang and its social progress. 


On the occasion of the 30th anniversary of the founding of the Xinjiang Uygur Autonomous 
Region, the people of various nationalities in Xinjiang feel the warmth of the great 
family of the motherland under the leadership of the CPC, hey sincerely thank the 
state, fraternal provinces, municipalities and autonomous regions for their help and 
support for Xinjiang over the past 30 years, In the future, to carry out large-scale 
construction in Xinjiang and turn the region into the most important base of our coun- 
try's economic construction in the 2lst century, we must continue to depend on the self- 
reliance and hard struggle of the people of various nationalities in Xinjiang; we also 
need the great support given to us by the state and the fraternal provinces, municipali- 
ties and autonomous regions. 


Over the past 30 years, we have won a great victory because we have adhered to the prin- 
ciple of integrating theories with practice, and combining the party's line, guiding 
principles, and policies with specific reality in Xinjiang. In the future, we will be 
facing a more arduous and greater task. We must strengthen cur study, and be bold in 
our practice. In practice, we will know more about the new situation, and sum up new 
experience. We should persist in better integrating the universal truth of Marxism and 
the party's line, guiding princples, and policies with the practical reality in Xinjiang 
so that the region will continuously win new and brilliant victories in its socialist 
modernization program! 


XINJIANG LEADERS ATTEND INAUGURAL OF SCIENCE HALL 


HK170347 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 15 Oct 85 


[Excerpt] This morning the regional science and technology association held an inau- 
gural ceremony for the newly completed Xinjiang Science and Technology Hall. Regional 
party, government, and Army leaders Wang Enmao, [smail Amat, Tomur Dawamat, Xiao Quantu, 
Li Jiayu, Janabil, Song Hanliang, Amudun Niyaz, Fu Wen, and Tuohudi Shabier attended the 
ceremony. 


Tomur Dawamat and (Wan Fuyuan), a representative of the Chinese Science and Technology 
Association, delivered speeches, Wang Enmao cut the ribbon for the inauguration of the 
hall. Wang Enmao, Xiao Quanfu, and Tomur Dawamat wrote inscriptions for the occasion, 


CENTRAL BANK GOVERNOR REJECTS NAME CHANGE FOR ADB MEMBERSHIP 


—_ —ee 


HK260610 Hong Kong AFP in English 0550 GMI 26 Oct 85 


[Text] Taipei, Oct 26 (AFP) -- Taiwan will not change its name at the request of 
Asian Development Bank (ADB) members to enable both Taipei and China to belong to 
the organization, Central Bank Governor Chang Chih-cheng said here today. 


Mr Chang told reporters that Taiwan would continue using the name of "Republic o! 
China," which it has used since becoming a founder member of the world body. He was 
commenting on reports that William Clark, former U.S. National Security Council adviser 
and a personal friend of President Ronald Reagan, had suggested during a private visit 
to Taiwan last week that the name be changed to "Taipei, China" to retain Taiwan's 
membership of the ADB while accepting China as a new member. 


Mr Chang said that both the United States and Japan, the two most influentia! ADB 
members, had tried for years to persuade Taiwan to drop its original name, "but we 


will never do so." 


BODY OF CREW MEMBER OF MISSING FREIGHTER FOUND 


HK251452 Hong Kong AFP in English 1423 GMT 25 Oct 85 


[Text] Taipei, Oct 25 (AFP) -- Taiwan's air and naval search missions today recovers 
the body of a crew member of a missing local freighter, the Defense Ministry 


[The ministry made no mention of whether the ship had been abducted by Chinese inbo 
as an informed source on Wednesday quoted military otticials as saying. 


Military spokesman Major General Chang Huei-yuan told AGENCE FRANCE-PRESSE today t! 


"kidnapping was quite unlikely according to our judgment." He said it was possibl. 
the ship had capsized, but that no wreckage had been found so far to prove this. 


The Defence Ministry in a statement said the body of 62-year-old boatswain Liu Yen-ping 
was found tceday near a life boat in waters off the Pescadores, off Taiwan's southwest 


coast. 


[The Hai Chiang, a cargo ship belonging to the Taiwan shipping company, Ta Ying, wa 
reported missing Wednesday after it had sent out a distress call at a location 3}. 
nautical miles from Quemoy Island, an island near the Chinese mainland housing | 
troops. The 1,000-ton vessel, carrying 1,000 tons of clay for ceramics and 30 

cylinders, was en route from Quemoy to its base at the southern Taiwan port 

Kaoshiung. An air and naval search begun on Wednesday is to be continued, tli 
statement said. The Ta Ying Company also has hired helicopters to join the seat 


I. 28 Oct 85 CHINA W 1 
HONG KONG MEDIA ON CIiLNA 


[A KUNG PAO COMMENTS ON REAGAN'S UN SPEECH 


HK250304 Hong Kong TA KUNG PAO in Chinese 25 Oct 55 p 2 


("Political Talk" column by Shih Chun-yu "Reagan Makes Peace Counter Proposal to 
Soviet Union" 


[Text ] Reagan issued a challenge to the Soviet Union at the ceremony marking the 
40th anniversary of the United Nations: The United States is willing to first solve 
with the Soviet Union the wars in Afghanistan, Cambodia, Ethiopia, Angola, and 
Nicaragua, five countries seriously afflicted with chaos caused by war, and to 
achieve peace there. 


This proposal of Reagan's is a counterchallenge to the challenge posed to the United 
States by the Soviet Union. The recent Warsaw Pact summit issued a communique 
entitled "Statement on Eliminating the Danger of Nuclear War and Bringing About a 
Change for the Better in the European and World Situation," which proposed to the 
United States "mutual and simultaneous removal and destruction of all nuclear 
weapons in the armories," the condition being "a halt to all work on development, 
testing, and deployment of weapons in space, including antisatellite weapons." 


The proposals of the U.S. and Soviet sides both appear on the surface to be urgent 
and essential steps for easing the current arms race. ‘the problem is that the two 
countries do not trust each other. Those peace proposals look nice but do not 
taste nice; they are flashy and lack substance. 


Gorbachev is wholeheartedly bent on having the United States halt the development of 
its star wars program, and has put forward a series of proposals to that effect. 
However, the Soviet Union is already prepared; if the United States does not abandon 
the "star wars" program, the Soviet Union will certainly develop its own. The 
Soviet military has already publiclydeclared that if the United States develops 
"star wars,'' the Soviet Union has decided to cut spending on civilian goods during 
the 12th 5-Year Plan, which begins next year, and greatly increase military 
spending to develop space weaponry. 


Up to the present the United States has not abandoned its "star wars" scheme in the 
slightest. It has also conducted experiments in using lasers to destroy enemy 
missiles in space. The Soviet Union is currently using the period before the summit 
meeting with the United States to launch a peace offensive, which has made it quite 
difficult for Reagan to hold his ow. Reagan met the leaders of six Western countries 
for talks, but the French president did not show up, while the other countries are 

not enthusiastic over Reagan's "star wars" program and have in fact demanded that the 
U.S.-Soviet summit reach a decision on disarmament. The Soviet "peace offensive" 
holds the upper hand. 


And today, on “United Nations Day," in the presence of leaders of 80 nations, 
Reagan has publicly proposed to the Soviet Union that it and the United States 
first solve the problems of chaos caused by war in five countries and then proceed 
to other disarmament schemes. This counterproposal indeed carries some weight. 


The current chaos caused by war in Afghanistan and Cambodia is caused by direct or 
indirect Soviet intervention. Vietnam would never have gained a footing in Cambodia 
but for Soviet aid. Afghanistan is a nation in turmoil as a result of direct 
occupation by the Soviet Army. However, in the past several years the Soviet Union 
has never expressed the intention to withdraw its forces from Afghanistan, nor has it 
ceased its support for Vietnamese aggression against Cambodia. 

’ 
As for Angola and Ethiopia, as everyone knows, Soviet and Cuban military advisers 
participated directly in armed conflict there a long time ago. That leaves only 
Nicaragua as a target for official U.S. intervention. 
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The United States has accused the Soviet Union and Cuba of supporting, behind the 
scenes, Nicaraguan expansion of the subversion against its neighbors. 


Of these five countries where there is chaos caused by war, the Soviet Union has inter- 
vened in four and the United States in one. This indeed proves that there is super- 
power interference and intervention in all the arecs in turmoil in the world today. 


It can be predicted that the Soviet Union will react to Reagan's proposal with freezing 
Satire and burning irony and launch a strong attack on it. There will be a bleak out- 
look for the easing of tension between the United States and the Soviet Union if the 
fighting of a propaganda war is to dominate their relations. 


BRITISH FIRM WALKS OUT OF TALKS ON PRC NUCLEAR PLANT 


HK251557 Hong Kong Domestic Service in English 1500 GMT 25 Oct 85 


[Excerpt] The British company GEC has walked out of talks in Peking on the construc- 
tion of the Daya Bay nuclear power plant. As Sally Blithe reports, it is thought that 
the pullout of the British side will pose a serious problem for the project and will 
almost certainly mean delays. 


[Begin Blithe recording] General Electric is seeking to provide the conventional 
generating equipment for the plant, while Framatome of France is hoping to provide 
the two nuclear reactors. It's understood the GEC team left Peking for London on 
Thursday, but neither sources in Hong Kong or the Chinese capital will comment on why 
the discussions were broken off. Negotiations between Framatome and the Chinese side 
are believed to be continuing. 


These latest talks, which began over 2 weeks ago, have focused on the price of the 
equipment. An agreement was meant to have been reached earlier this week. The Chinese 
authorities reportedly wanted a 20 percent reduction in the cost of equipment, and have 
already threatened to look elsewhere for suppliers. 


The secretary for economic services, Piers Jacobs, who is also a director of tiie 
Guangdong Nuclear Power Joint Venture Company, which is negotiating the supply of the 
equipment, confirmed that the talks had broken down. He said that intense discussions 
had been going on, but he remained confident that they would continue. Top British 
and French Government officials are also in Peking, holding separate talks with the 
Bank of China over the financing of the $27.5 billion project. 


Hong Kong is planning to purchase 70 percent of the electricity produced from Daya Bay, 
which is scheduled to be completed by 1991. However, concern about the cost of the 
electricity from the plant has been voiced by pressure groups, and it's feared that any 
delays in the completion of the project will mean an escalation in the cost for con- 
sumers. The secretary of the Friends of the Earth, Linda Siddall, who already believes 
the project will not be completed on time, said the British pullout of the talks 
certainly means more delays. [end recording] 


And latest reports from Peking say the French firm of Electricite de France has already 
halted negotiations. This company was to have been the industrial architect for the 
plant. The team from Electricite de France is said to have left the Chinese capital 


today. 
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